TRP 5
Individual Tax Return Problem

This solution is for the 2012 tax year. Required forms include Form 1040, Schedule A, Schedule D, Form
2441, Form 4684, and Form 8863.

Income: $59,800 salary + $31,950 salary + $310 total interest + $1,300 excess casualty reimbursement =
$93,360.

(The casualty is reported on Part | of the Form 4684 but the gain ($5,000 reimbursement - $3,700 basis) is
transferred directly to Schedule D.)

AGI: $93,360 - $250 classroom expenses = $93,110

Itemized deductions:

Medical expenses: $1,200 + $2,800 + $300 < 7%% of AGI = 0 deductible ($93,110 x .075 = $6,983)
Mortgage interest: $1,800 points + $7,250 = $9,050

Taxes: $1,825 real estate + $185 tax portion of auto license + $2,000 state income taxes* = $4,010
Total = $9,050 + $4,010 = $13,060

*Either sales taxes or state income taxes can be deducted, but not both.

Unreimbursed business expenses: $1,120 - $250 = $870; $870 + $300 = $1,170; this is less than 2 percent
of their AGI ($93,110 x .02 = $1,862). They have no deduction.

Exemptions: 4 x $3,800 = $15,200
$93,110 - $13,060 itemized deductions - $15,200 exemptions = $64,850 taxable income

Gross tax: Tax on $63,550 ($64,850 - $1,300 capital gain) = $8,666 (Calculated using the 2012 tax
tables.)

Tax on $1,300 capital gain is zero.

Child care credit: .20 x $2,300 = $460

Lifetime learning credit: .20 x $1,400 = $280
Child tax credit: 2 x $1,000 = $2,000

Total tax: $8,666 - $460 - $280 - $2,000 = $5,926
Taxes withheld: $7,600 + $3,280 = $10,880
Refund: $10,880 - $5,926 = $4,954

Contributions to the Roth IRA are not deductible.

Changes for tax year 2013:

Their income and itemized deductions will remain the same. The exemption amount increases to $3,900 x
4 = $15,600, reducing their taxable income to $64,450. Their tax on $63,150 ($64,450 - $1,300 capital
gain) using the 2013 tax rate schedules is $8,580. After subtracting the $2,740 in tax credits ($460 + $280
+ $2,000) and the $10,880 taxes withheld, their refund will be $5,040.




£ 1 040 Department of the Treasury—Internal Revenue Service (99) 2 @ 1 2
& U.S. IndiViduaI Income Tax Return OMB No. 1545-0074 | IRS Use Only—Do not write or staple in this space.
For the year Jan. 1-Dec. 31, 2012, or other tax year beginning ,2012, ending 20 See separate instructions.
Your first name and initial Last name Your social security number
C etus Mayor 223- 34- 4444
If a joint return, spouse’s first name and initial Last name Spouse’s social security number
Josepha Mayor 322-32-2222
Home address (number and street). If you have a P.O. box, see instructions. Apt. no. A Make sure the SSN(s) above
2907 Seven Oaks Lane and on line 6¢ are correct.
City, town or post office, state, and ZIP code. If you have a foreign address, also complete spaces below (see instructions). Presidential Election Campaign
Col unbi a SC 29210 Check here if you, or your spous if filing
Forei i Forei inoe/state/ " Fore tal cod jointly, want $3 to go to this fund. Checking
oreign country name oreign province/state/county oreign postal code a box below will not change your tax or
refund. |:| You |:| Spouse
Filing Status 1 O Single 4 [ Head of household (with qualifying person). (See instructions.) If
2 X Married filing jointly (even if only one had income) the qualifying person is a child but not your dependent, enter this
Check only one 3 [ Married filing separately. Enter spouse’s SSN above child’s name here. P
box. and full name here. » 5 [] Qualifying widow(er) with dependent child
. ; Boxes checked
Exemptions 6a X] Yourself. If someone can claim you as a dependent, do not check box6a . . . . . on 60 and 6b 2
b E spouse oo o o o o o o o o o o o o o o o o0 o o o o o< No. of children 1
¢ Dependents: (2) Dependent’s (3) Dependent’s (4) v if child under age 17 on 6¢ who:
: . . i qualifying for child tax credit ¢ lived with you 2
(1) First name Last name social security number refationship to you (see instructions) + did not live with ]
Sheena May or 344- 44- 1234 | Daught er & e
If more than four Carletta Mayor 566- 55- 6543 Daught er ] (see instructions)
dependents, see W Dependents on 6¢
instructions and not entered above __
check here » D ° ° D Add numbers on 4
d Total number of exemptions claimed . . . . . . . . . . . . . . . . . lines above P
Income 7  Wages, salaries, tips, etc. Attach Form(s)W-2 . . . . . . . . . . . . 7 91, 750.
8a Taxable interest. Attach Schedule B if required . . . . . . . . . . . . 8a 310.
b Tax-exempt interest. Do notinclude online8a . . . | 8b | |
Attach Form(s) : .. . .
W-2 here. Also 9a Ordinary dividends. Attach Schedule B if required e 9a
attach Forms b Qualified dividends . . . . . . . | 9b | |
W-2G and 10 Taxable refunds, credits, or offsets of state and Iocal incometaxes . . . . . . 10
1099-Bt:l:a;:i 11 Alimonyreceived . . . . e 11
was withheld. 12 Business income or (loss). Attach Schedule C or C EZ .. 12
' 13  Capital gain or (loss). Attach Schedule D if required. If not reqwred check here > D 13 1, 300.
If;o:o:\l/ldznot 14  Other gains or (losses). Attach Form 4797 . . . . . . . . . . . . . . 14
gee instrug:tions. 15a IRA distributions . 15a b Taxable amount . . . 15b
16a Pensions and annuities | 16a b Taxable amount . . . 16b
17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E 17
Enclose, but do :
18 Farm income or (loss). Attach Schedule F . . . . . . . . . . . . . . 18
not attach, any )
payment. Also, 19 Unemployment compensation . . . . . . . . . . . . . . . . . 19
please use 20a Social security benefits | 20a | | b Taxable amount . . . 20b
Form 1040-V. 21  Other income. List type and amount 21
22  Combine the amounts in the far right column for lines 7 through 21. This is your total income » 22 93, 360.
. 23  Educatorexpenses . . . . . . . . . . 23 250.
AdJUSted 24  Certain business expenses of reservists, performing artists, and
Gross fee-basis government officials. Attach Form 2106 or 2106-EZ 24
Income 25 Health savings account deduction. Attach Form 8889 . | 25
26 Moving expenses. Attach Form 3903 . . . . .| 26
27 Deductible part of self-employment tax. Attach Schedule SE .| 27
28  Self-employed SEP, SIMPLE, and qualified plans . . | 28
29  Self-employed health insurance deduction . . . . | 29
30 Penalty on early withdrawal of savings. . . . . . | 30
31a Alimony paid b Recipient’'s SSN » 31a
32 IRA deduction . . . . . . . . . . . . . |32
33  Student loan interest deduction. . . . . . . . | 33
34  Tuition and fees. Attach Form 8917. . . . . . | 34
35 Domestic production activities deduction. Attach Form 8903 35
36 Addlines 23 through35 . . . . o 36 250.
37 Subtract line 36 from line 22. This is your adjusted grossincome . . . . . b 37 93, 110.

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. BaAA  REV 02/07/13 TTW Form 1040 (2012)



Form 1040 (2012)

Page 2

Tax and 38  Amount from line 37 (adjusted gross income) e 38 93, 110.
Credits 39a Check | [] You were born before January 2, 1948 [] Blind. }Total boxes
if: [] Spouse was born before January 2, 1948, [ Blind. J checked » 39a
Standard b If your spouse itemizes on a separate return or you were a dual-status alien, check here®  39b[]
Rﬁd_uctlon 40  Iltemized deductions (from Schedule A) or your standard deduction (see left margin) 40 13, 060.
e People who | 41 Subtract line 40 from line 38 41 80, 050.
ggicé(nﬁme 42 Exemptions. Multiply $3,800 by the number on I|ne 6d 42 15, 200.
a%%oégr?%gr 43 Taxable income. Subtract line 42 from line 41. If line 42 is more than I|ne 41 enter -0- 43 64, 850.
claimedasa | 44  Tax (see instructions). Check if any from: a [_] Form(s) 8814 b [ ] Form 4972 ¢ [_| 962 election 44 8, 666.
Sgge”de”t' 45  Alternative minimum tax (see instructions). Attach Form 6251 : 45
instructions. | 46 Add lines 44 and 45 . o > | 46 8, 666.
;iﬁglzt:rs. 47 Foreign tax credit. Attach Form 1116 |f requwed 47
Married filing | 48  Credit for child and dependent care expenses. Attach Form 2441 48 460.
separgtely, 49  Education credits from Form 8863, line 19 . 49 280.
Married filing | 50  Retirement savings contributions credit. Attach Form 8880 50
J(ghnglli);yci’,: 51  Child tax credit. Attach Schedule 8812, if required. 51 2, 000.
é"Hf’%(gr, 52  Residential energy credits. Attach Form 5695 . . . 52
Head of 53  Other credits from Form: a [] 3800 b [] 8801 ¢ [] 53
ggf’fgg‘dd’ 54  Add lines 47 through 53. These are your total credits . . 54 2, 740.
55  Subtract line 54 from line 46. If line 54 is more than line 46, enter 0- » | 55 5, 926.
Other 56  Self-employment tax. Attach Schedule SE L L 56
T 57 Unreported social security and Medicare tax from Form: a [_| 4137 b [] 8919 57
axes 58  Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required 58
59a Household employment taxes from Schedule H .. 59a
b  First-time homebuyer credit repayment. Attach Form 5405 if required 59b
60  Other taxes. Enter code(s) from instructions 60
61  Add lines 55 through 60. This is your total tax L. . . . . b |6l 5, 926.
Payments 62 Federal income tax withheld from Forms W-2 and 1099 62 10, 880.
63 2012 estimated tax payments and amount applied from 2011 return 63
If yol_t; havea g4a Earned income credit (EIC) 64a
gﬁial‘dl,y;?t%ch b Nontaxable combat pay election | 64b |
Schedule EIC. | 65  Additional child tax credit. Attach Schedule 8812 65
66  American opportunity credit from Form 8863, line 8 . 66
67 Reserved . 67
68  Amount paid with request for extension to f||e 68
69 Excess social security and tier 1 RRTA tax withheld 69
70  Credit for federal tax on fuels. Attach Form 4136 70
71  Credits from Form: a [ ] 2439 b [ Reseved c [ 8801 d [ ] 8885 | 71
72  Add lines 62, 63, 64a, and 65 through 71. These are your total payments . > | 72 10, 880.
Refund 73  Ifline 72 is more than line 61, subtract line 61 from line 72. This is the amount you overpaid 73 4, 954.
74a Amount of line 73 you want refunded to you. If Form 8888 is attached, check here »[] 74a 4, 954.
Direct deposit? ™ b Routing number XiXEXEXIXIXiIX XX PeType: [] Checking [ ] Savings
See » d Accountnumber | Xi XiXIXIXIXIXIXIXIXIXIXIXIXIXIXIX!
nstructions. 75  Amount of line 73 you want applied to your 2013 estimated tax » | 75 |
Amount 76  Amount you owe. Subtract line 72 from line 61. For details on how to pay, see instructions » | 76
YouOwe 77  Estimated tax penalty (see instructions) | 77 |
Third Party Do you want to allow another person to discuss this return with the IRS (see instructions)? [ Yes. Complete below. i1 No
Designee Designee’s Phone Personal identification
name P> no. > number (PIN) » I
Sign Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and belief,
Here they are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Joint return? See Your signature Date Your occupation Daytime phone number
instructions. } Manager
Keep a copy for Spouse’s signature. If a joint return, both must sign. Date Spouse’s occupation If the IRS sent you an Identity Protection
your records. PIN, enter it
Teacher here (see inst.)l
Paid Print/Type preparer’s name Preparer’s signature Date Check D i PTIN
Preparer self-employed
Use Only Firm’s name  » Firm's EIN »
Firm’s address » Phone no.

REV 02/07/13 TTW

Form 1040 (2012)



SCHEDULE A . . OMB No. 1545-0074
(Form 1040) Itemized Deductions 2012
De » Information about Schedule A and its separate instructions is at www.irs.gov/form1040.
partment of the Treasury Attachment
Internal Revenue Service (99) » Attach to Form 1040. Sequence No. 07
Name(s) shown on Form 1040 Your social security number
Cl etus & Josepha Mayor 223- 34- 4444
Medical Caution. Do not include expenses reimbursed or paid by others.
and 1 Medical and dental expenses (see instructions) . . . . . 1 4, 300.
Dental 2 Enter amount from Form 1040, line 38 | 2 | 93, 110.
Ex 3 Multiply line2 by 7.5% (.075) . . . . . 3 6, 983.
penses
4 Subtract line 3 from line 1. If line 3 is more than I|ne 1 enter 0— e 4 0.
Taxes You 5 State and local (check only one box):
Paid a K] Income taxes, or } . . . . . . . . . . . |5 2, 000.
b [ General sales taxes
6 Real estate taxes (see instructions) . . . . . . . . . 6 1, 825.
7 Personal property taxes . . . e 185.
8 Other taxes. List type and amount >
8
9 Add lines 5through8. . . . . e e 9 4,010.
Interest 10 Home mortgage interest and points reported to you on Form 1098 10 9, 050.
You Paid 11 Home mortgage interest not reported to you on Form 1098. If paid
to the person from whom you bought the home, see instructions
Note. and show that person’s name, identifying no., and address »
Your mortgage
interest
deduction may 11
be limited (see 12 Points not reported to you on Form 1098. See instructions for
instructions). specialrules. . . . T | -
13 Mortgage insurance premiums (see |nstruct|ons) .. . . |13
14 Investment interest. Attach Form 4952 if required. (See instructions.) |14
15 Add lines 10 through 14 . . . . e 15 9, 050.
Gifts to 16 Gifts by cash or check. If you made any glft of $250 or more,
Charity see instructions. . . . 16
If you made a 17 Other than by cash or check. If any glft of $250 or more, see
gift and got a instructions. You must attach Form 8283 if over $500 . . . (17
benefitforit, 48 Carryover fromprioryear . . . . . . . . . . . . |18
see instructions. 49 Aqd lines 16 through18 . . . . . . . . . . . . . . _ |19
Casualty and
Theft Losses 20 Casualty or theft loss(es). Attach Form 4684. (See instructions.) . . . . . . . . 20
Job Expenses 21 Unreimbursed employee expenses—job travel, union dues,
and Certain job education, etc. Attach Form 2106 or 2106-EZ if required.
Miscellaneous (See instructions.) » 000000000 2100000000000000000000000021 1,170.
Deductions 22 Tax preparation fees . . . 22
23 Other expenses—investment, safe dep05|t box, etc. List type
and amount »
23
24 Add lines 21 through23 . . . e 24 1,170.
25 Enter amount from Form 1040, I|ne 38 |25| 93, 110.
26 Multiply line 25 by 2% (.02) . . . . 26 1, 862.
27 Subtract line 26 from line 24. If line 26 is more than Ilne 24 enter-0- . . . . . . 27 0.
Other 28 Other—from list in instructions. List type and amount »
Miscellaneous
Deductions 28
Total 29 Add the amounts in the far right column for lines 4 through 28. Also, enter this amount
Itemized on Form 1040, line40 . . . . . 29 13, 060.
Deductions 30 If you elect to itemize deductions even though they are Iess than your standard
deduction, checkhere . . . . . . . . . . . . . . . . . . .p» [

For Paperwork Reduction Act Notice, see Form 1040 instructions. BAA REV 01/10/13 TTW Schedule A (Form 1040) 2012



SCHEDULE D
(Form 1040)

Department of the Treasury
Internal Revenue Service (99)

Capital Gains and Losses

» Attach to Form 1040 or Form 1040NR.
» Information about Schedule D and its separate instructions is at www.irs.gov/form1040.
> Use Form 8949 to list your transactions for lines 1, 2, 3, 8, 9, and 10.

OMB No. 1545-0074

2012

Attachment
Sequence No. 12

Name(s) shown on return

C etus & Josepha Mayor

Your social security number

223-34-

4444

Short-Term Capital Gains and Losses—Assets Held One Year or Less

Complete Form 8949 before completing line 1, 2, or 3. (d) Proceeds (sales (e) Cost or other basis | (@) Adjustments to (h) Gain or (loss)

. . . price) from Form(s) gain or loss from Subtract column (e) from
This form may be easier to complete if you round off cents to | 8949, Part |, line 2, | oM Form(s) 8949, Part| &5 6’8949 Part 1, | column (d) and combine
whole dollars. column (d) 1, line 2, column (e) line 2, column (g) | the result with column (g)

1 Short-term totals from all Forms 8949 with box A

checked in Part | .
2 Short-term totals from all Forms 8949 with box B
checked in Part | .
3 Short-term totals from all Forms 8949 with box C
checked in Part | .
4 Short-term gain from Form 6252 and short-term gain or (loss) from Forms 4684, 6781, and 8824 4
5 Net short- term gain or (loss) from partnerships, S corporations, estates, and trusts from
Schedule(s) K 5
6 Short-term Capltal loss carryover. Enter the amount, if any, from line 8 of your Capltal Loss Carryover
Worksheet in the instructions 6 |( )
7 Net short-term capital gain or (loss). Combine lines 1 through 6 in column (h). If you have any long-
term capital gains or losses, go to Part Il below. Otherwise, go to Part Ill on the back 7

Long-Term Capital Gains and Losses—Assets Held More Than One Year

Complete Form 8949 before completing line 8, 9, or 10. (d) Proceeds (sales (e) Cost or other basis | (@) Adjustments to (h) Gain or (loss)

) . . price) from Form(s) fe ,?S oroggeig aS'Sn gain or loss from  [Subtract column (e) from
This form may be easier to complete if you round off cents to | 8a49, Part Il line 4, [ FOm(S) 8949, Part) £orryy 8049, Part i, | column (d) and combine
whole dollars. column (d) +line 4, column (&) | " Yina"4 column (g)  [the result with column (g)

8 Long-term totals from all Forms 8949 with box A

checked in Part Il . . .o
9 Long-term totals from all Forms 8949 with box B
checked in Part Il .
10 Long-term totals from all Forms 8949 with box C
checked in Part Il . o . .
11 Gain from Form 4797, Part [; long-term gain from Forms 2439 and 6252; and long-term gain or (loss)
from Forms 4684, 6781, and 8824 11 1, 300.
12 Net long-term gain or (loss) from partnerships, S corporations, estates, and trusts from Schedule(s) K-1 12
13 Capital gain distributions. See the instructions .o 13
14 Long-term capital loss carryover. Enter the amount, if any, from line 13 of your Capltal Loss Carryover
Worksheet in the instructions e . e e 14 |( )
15 Net long-term capital gain or (loss). Combine lines 8 through 14 in column (h). Then go to Part lll on
the back . 15 1, 300.

For Paperwork Reduction Act Notice, see your tax return instructions. gaa

REV 01/02/13 TTW

Schedule D (Form 1040) 2012



Schedule D (Form 1040) 2012

Page 2

eIl Summary

16

17

18

19

20

21

22

Combine lines 7 and 15 and enter the result

e If line 16 is a gain, enter the amount from line 16 on Form 1040, line 13, or Form 1040NR, line
14. Then go to line 17 below.

e [f line 16 is a loss, skip lines 17 through 20 below. Then go to line 21. Also be sure to complete
line 22.

e |f line 16 is zero, skip lines 17 through 21 below and enter -0- on Form 1040, line 13, or Form
1040NR, line 14. Then go to line 22.

Are lines 15 and 16 both gains?

X] Yes. Go to line 18.

] No. Skip lines 18 through 21, and go to line 22.

Enter the amount, if any, from line 7 of the 28% Rate Gain Worksheet in the instructions . . »

Enter the amount, if any, from line 18 of the Unrecaptured Section 1250 Gain Worksheet in the
instructions . . . . . . . . . . . . . . . . ...

Are lines 18 and 19 both zero or blank?
X] Yes. Complete the Qualified Dividends and Capital Gain Tax Worksheet in the instructions

for Form 1040, line 44 (or in the instructions for Form 1040NR, line 42). Do not complete lines
21 and 22 below.

] No. Complete the Schedule D Tax Worksheet in the instructions. Do not complete lines 21
and 22 below.

If line 16 is a loss, enter here and on Form 1040, line 13, or Form 1040NR, line 14, the smaller of:

¢ The loss on line 16 or
¢ ($3,000), or if married filing separately, ($1,500)

Note. When figuring which amount is smaller, treat both amounts as positive numbers.

Do you have qualified dividends on Form 1040, line 9b, or Form 1040NR, line 10b?

[] Yes. Complete the Qualified Dividends and Capital Gain Tax Worksheet in the instructions
for Form 1040, line 44 (or in the instructions for Form 1040NR, line 42).

[] No. Complete the rest of Form 1040 or Form 1040NR.

16 1, 300.

18

19

21 |( )

REV 01/02/13 TTW

Schedule D (Form 1040) 2012



- 2441

Department of the Treasury
Internal Revenue Service (99)

Child and Dependent Care Expenses

» Attach to Form 1040, Form 1040A, or Form 1040NR.

» Information about Form 2441 and its separate instructions is at
www.irs.gov/form2441.

Name(s) shown on return

Cl etus & Josepha Mayor

OMB No. 1545-0074

2012

Attachment
Sequence No. 21

Your social security number

223- 34- 4444

(If you have more than two care providers, see the instructions.)

Persons or Organizations Who Provided the Care—You must complete this part.

1

(a) Care provider’s (b) Address

(c) Identifying number

(d) Amount paid

name (number, street, apt. no., city, state, and ZIP code) (SSN or EIN) (see instructions)
El k G ove St
Dawn-to- Dust Care 3331234567 | Col unbi a SC 29210 59- 1234567 2, 300.

Did you receive
dependent care benefits?

No ——» Complete only Part Il below.
Yes —p Complete Part Ill on the back next.

Caution. If the care was provided in your home, you may owe employment taxes. If you do, you cannot file Form 1040A. For details,
see the instructions for Form 1040, line 59a, or Form 1040NR, line 58a.

Credit for Child and Dependent Care Expenses

2 Information about your qualifying person(s). If you have more than two qualifying persons, see the instructions.
(a) Qualifying person’s name (b) Qu:gf:yd?ici; F;]ersot?’s social inéﬁlggi‘:{?ﬁ;g?ﬁ;g% %I(?ruthe
First Last Y number person listed in column (a)
Sheena May or 344-44-1234 1, 150.
Carletta Mayor 566- 55- 6543 1, 150.
3  Add the amounts in column (c) of line 2. Do not enter more than $3,000 for one qualifying
person or $6,000 for two or more persons. If you completed Part lll, enter the amount
from line 31 .o 3 2, 300.
4  Enter your earned income. See instructions . 4 59, 800.
5 If married filing jointly, enter your spouse’s earned income (|f your spouse was a student
or was disabled, see the instructions); all others, enter the amount from line 4 . 5 31, 950.
6  Enter the smallest of line 3, 4, or 5 e 6 2, 300.
7  Enter the amount from Form 1040, line 38; Form
1040A, line 22; or Form 1040NR, line 37. | 7 | 93, 110.
8 Enter on line 8 the decimal amount shown below that applies to the amount on line 7
If line 7 is: If line 7 is:
But not Decimal But not Decimal
Over over amount is Over over amount is
$0—15,000 .35 $29,000—31,000 27
15,000—17,000 .34 31,000—33,000 .26
17,000—19,000 .33 33,000—35,000 .25 8 X . 20
19,000—21,000 .32 35,000—37,000 .24
21,000—23,000 .31 37,000—39,000 .23
23,000—25,000 .30 39,000—41,000 .22
25,000—27,000 .29 41,000—43,000 .21
27,000—29,000 .28 43,000—No limit .20
9  Multiply line 6 by the decimal amount on line 8. If you paid 2011 expenses in 2012, see
the instructions . e - 9 460.
10 Tax liability limit. Enter the amount from the Credlt
Limit Worksheet in the instructions. | 10 | 8, 666.
11 Credit for child and dependent care expenses. Enter the smaller of line 9 or line 10
here and on Form 1040, line 48; Form 1040A, line 29; or Form 1040NR, line 46 . 1 460.

For Paperwork Reduction Act Notice, see your tax return instructions. gaa

REV 11/13/12 TTW

Form 2441 (2012



- 4684 Casualties and Thefts

» Information about Form 4684 and its separate instructions is at www.irs.gov/form4684.

Department of the Treasury » Attach to your tax return.
Internal Revenue Service » Use a separate Form 4684 for each casualty or theft.

OMB No. 1545-0177

2012

Attachment
Sequence No. 26

Name(s) shown on tax return

O etus & Josepha Mayor

Identifying number

223- 34- 4444

SECTION A—Personal Use Property (Use this section to report casualties and thefts of property not used in a trade or
business or for income-producing purposes.)

1

© 0O N O O

10
11
12

13
14

15

16
17

18

Description of properties (show type, location, and date acquired for each property). Use a separate line for each property lost or damaged from

the same casualty or theft.
Property A Di anond Ri ng

01/ 01/ 2000

Property B

Property C

Property D

Properties

A B 9

Cost or other basis of each property . . . . . . 2 3, 700.

Insurance or other reimbursement (whether or not you
filed a claim) (see instructions) . . . . . . . . 3 5, 000.

Note: If line 2 is more than line 3, skip line 4.

Gain from casualty or theft. If line 3 is more than line 2,
enter the difference here and skip lines 5 through 9 for
that column. See instructions if line 3 includes insurance
or other reimbursement you did not claim, or you
received payment for your loss in a later tax year

1, 300.

Fair market value before casualty or theft

Fair market value after casualty or theft .

Subtract line 6 from line 5

® (N |o (O (s

Enter the smaller of line 2 or line 7

Subtract line 3 from line 8. If zero or less, enter -0- . . 9

Casualty or theft loss. Add the amounts on line 9 in columns A through D .

Enter the smaller of line 10 or $100

Subtract line 11 from line 10 e

Caution: Use only one Form 4684 for lines 13 through 18.

Add the amounts on line 12 of all Forms 4684

Add the amounts on line 4 of all Forms 4684.

¢ If line 14 is more than line 13, enter the difference here and on Schedule D. Do not
complete the rest of this section (see instructions).

e If line 14 is less than line 13, enter -0- here and go to line 16.

e |f line 14 is equal to line 13, enter -0- here. Do not complete the rest of this section.

If line 14 is less than line 13, enter the difference .

Enter 10% of your adjusted gross income from Form 1040, line 38, or Form 1040NR, line 37. Estates and trusts, see
instructions

Subtract line 17 from line 16. If zero or less, enter -0-. Also enter the result on Schedule A (Form 1040), line 20, or
Form 1040NR, Schedule A, line 6. Estates and trusts, enter the result on the “Other deductions” line of your tax
return .

10

1

12

13

14

1, 300.

15

1, 300.

16

17

18

For Paperwork Reduction Act Notice, see instructions. BAA REV 11/13/12 TTW

Form 4684 (2012)



Education Credits
Form 8863 (American Opportunity and Lifetime Learning Credits)

Department of the Treasury
Internal Revenue Service (99)

» See separate instructions to find out if you are eligible to take the credits.

» Instructions and more are at www.irs.gov/form8863. Attach to Form 1040 or Form 1040A.

OMB No. 1545-0074

2012

Attachment
Sequence No. 50

Name(s) shown on return

Cl etus & Josepha Mayor

Your social security number

223- 34- 4444

A Complete a separate Part Ill on page 2 for each student for whom you are claiming either credit
before you complete Parts | and Il.

CAUTION

Refundable American Opportunity Credit

2

8

10
11
12
13

14

15

16

17

18
19

After completing Part Ill for each student, enter the total of all amounts from all Parts Ill, line 30 1
Enter: $180,000 if married filing Jomtly, $90,000 if smgle head of
household, or qualifying widow(er) . . . 2
Enter the amount from Form 1040, line 38, or Form 1040A, line 22. If you
are filing Form 2555, 2555-EZ, or 4563, or you are excluding income from
Puerto Rico, see Pub. 970 for the amounttoenter . . . . . 3
Subtract line 3 from line 2. If zero or less, stop; you cannot take any
education credit . . . . 4
Enter: $20,000 if married filing Jomtly, $1O 000 |f smgle head of household,
or qualifying widow(er) . . . . . . e e 5
If line 4 is:
¢ Equal to or more than line 5, enter 1.000 on line 6 . . e
e Less than line 5, divide line 4 by line 5. Enter the result as a decimal (rounded to 6

at least three places)
Multiply line 1 by line 6. Caution: If you were under age 24 at the end of the year and meet
the conditions described in the instructions, you cannot take the refundable American opportunity
credit; skip line 8, enter the amount from line 7 on line 9, and check thisbox . . . . » [] 7
Refundable American opportunity credit. Multiply line 7 by 40% (.40). Enter the amount here and
on Form 1040, line 66, or Form 1040A, line 40. Then go to line 9 below. e 8

Nonrefundable Education Credits

Subtract line 8 from line 7. Enter here and on line 8 of the Credit Limit Worksheet (see instructions) 9
After completing Part Il for each student, enter the total of all amounts from all Parts Ill, line 31. If
zero skip lines 11 through 17, enter -0- on line 18, and go to line 19 10 1, 400.
Enter the smaller of line 10 or $10,000 11 1, 400.
Multiply line 11 by 20% (.20) i 12 280.
Enter: $124,000 if married filing Jomtly, $62 000 |f smgle head of
household, or qualifying widow(er) . . 13 124, 000.
Enter the amount from Form 1040, line 38, or Form 1040A, line 22. If you
are filing Form 2555, 2555-EZ, or 4563, or you are excludlng income from
Puerto Rico, see Pub. 970 for the amount to enter . . . .o 14 93, 110.
Subtract line 14 from line 13. If zero or less, sklp lines 16 and 17, enter -0-
online18,andgotoline19 . . . 15 30, 890.
Enter: $20,000 if married filing jointly; $1O 000 |f smgle head of household,
or qualifying widow(er) . . . . . . R £ T 20, 000.
If line 15 is:
¢ Equal to or more than line 16, enter 1.000 on line 17 and go to line 18
e Less than line 16, divide line 15 by line 16. Enter the result as a decimal (rounded to at least three

places) . . . 17 1. 000
Multiply line 12 by line 17. Enter here and on I|ne 1 of the Credlt L|m|t Worksheet (see mstructlons) > (18 280.
Nonrefundable education credits. Enter the amount from line 13 of the Credit Limit Worksheet
(see instructions) here and on Form 1040, line 49, or Form 1040A, line 31 . 19 280.

For Paperwork Reduction Act Notice, see your tax return instructions. IRS.gov/form8863 pgaa REV0U/16/13TTW  Form 8863 (2012)



Form 8863 (2012) Page 2
Name(s) shown on return Your social security number

O etus & Josepha Mayor 223-34- 4444

Complete Part lll for each student for whom you are claiming either the American
A opportunity credit or lifetime learning credit. Use additional copies of Page 2 as needed for
e each student.

GCI4lIl  Student and Educational Institution Information
See instructions.

20 Student name (as shown on page 1 of your tax return) 21 Student social security number (as shown on page 1 of your tax return)
Josepha
May or 322- 32- 2222
22 Educational institution information (see instructions)
a. Name of first educational institution b. Name of second educational institution (if any)

Local college

(1) Address. Number and street (or P.O. box). City, town or (1) Address. Number and street (or P.O. box). City, town or
post office, state, and ZIP code. If a foreign address, see post office, state, and ZIP code. If a foreign address, see
instructions. instructions.

1234 University Drive
M am FL 33156

(2) Did the student receive Form 1098-T [ yes No (2) Did the student receive Form 1098-T 5 ves [ No

from this institution for 2012? from this institution for 20127
(3) Did the student receive Form 1098-T (3) Did the student receive Form 1098-T
from this institution for 2011 with Box [] Yes No from this institution for 2011 with Box 2 [] Yes [] No
2 filled in and Box 7 checked? filled in and Box 7 checked?
If you checked “No” in both (2) and (3), skip (4). If you checked “No” in both (2) and (3), skip (4).
(4) If you checked “Yes” in (2) or (3), enter the institution's (4) If you checked “Yes” in (2) or (3), enter the institution's
federal identification number (from Form 1098-T). federal identification number (from Form 1098-T).
23 Has .the Hope.SchoIarsh.ip Credit or Americap opportunity D Yes — Stop! No — Go to line 24.
credit been claimed for this student for any 4 prior tax years? Go to line 31 for this student.

24 Was the student enrolled at least half-time for at least one
academic period that began in 2012 at an eligible
educational institution in a program leading towards a [ ] Yes — Go to line 25. No — Stop! Go to line 31
postsecondary degree, certificate, or other recognized for this student.
postsecondary educational credential? (see instructions)

25 Did the student complete the first 4 years of post-secondary Yes — Stop!

education before 2012? [ ] Goto line 31 for this [ ] No — Go to line 26.
student.
26 Was the student convicted, before the end of 2012, of a Yes — Stop! No — See Tip below and
felony for possession or distribution of a controlled [ | Go to line 31 for this ] complete either lines 27-30
substance? student. or line 31 for this student.

choose the credit for each student that gives you the lower tax liability. You cannot take the American opportunity credit
and the lifetime learning credit for the same student in the same year. If you complete lines 27 through 30 for this student,
do not complete line 31.

American Opportunity Credit

@ When you figure your taxes, you may want to compare the American opportunity credit and lifetime learning credits, and

27 Adjusted qualified education expenses (see instructions). Do not enter more than $4,000 . . . . 27
28 Subtract $2,000 from line 27. If zeroor lessenter-0- . . . . . . . . . . . . . . . . . 28
29 Multiply line28 by 25% (25) . . . . . . . . . . ..o 29
30 If line 28 is zero, enter the amount from line 27. Otherwise, add $2,000 to the amount on line 29 and
enter the result. Skip line 31. Include the total of all amounts from all Parts Ill, line 30 on Part |, line 1 . 30

Lifetime Learning Credit
31 Adjusted qualified education expenses (see instructions). Include the total of all amounts from all Parts
I, line31,onPartll,line10 . . . . . . . . . L 31 1, 400.
Form 8863 (2012)
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