APPENDIX E—2017
PRACTICE SET ASSIGNMENTS—COMPREHENSIVE TAX RETURN PROBLEMS

SOLUTIONS TO PROBLEM MATERIALS

PROBLEM 1 SOLUTIONS

1.

Jason is self-employed, and all of the business expenses listed should be reported on Schedule C. Use
Part I of Form 4562 to apply § 179 expensing for the waiting room furniture ($3,600) and copier
($300). The laptop computer ($2,100) and camera ($1,200) also qualify for § 179 expensing, which is
carried from Part V of Form 4562 to Part I.

Depreciation on the Camry under the MACRS method (use Part V of Form 4562) is computed as
follows:

Cost $31,000
First-year percentage for 5-year property (Exhibit 8.3 in Chapter 8) 20%
First-year depreciation deduction $ 6,200
Business use 92%
Depreciation related to business use $ 5,704

However, as the first-year recovery limitation is $3,160, the depreciation claimed cannot exceed
$2,907 (83,160 x 92%).

Jason’s deductible vehicle expenses other than depreciation total $6,715 [business tolls of $510 +
92% x $6,745, which is the sum of ($3,500 gas + $1,700 insurance + $820 interest + $325 auto club
dues + $210 oil changes + $190 license/registration)].

The combined deduction for actual vehicle expenses of $9,622 ($2,907 depreciation + $6,715 other)
exceeds the $9,039 deductible expenses under the mileage method [$7,775 mileage (14,532 business
miles x $0.535 mileage rate) + $510 of tolls + deductible interest on the car loan of $754 (92% x
$820)]. Since the actual expense method yields a higher deduction than does the mileage method,
Jason’s choice to use the actual expense method is logical.

Regardless of the method for recovering vehicle costs, no deduction is allowed for the $350 in fines
associated with Jason’s traffic violations.

Jason’s travel expenses for lodging are fully deductible. However, his travel meals as well as his in-
town business dinners are subject to the limitation for business meals and entertainment. Thus,
deductible business meals total $875 [($1,140 + 610) x 50%].

Jason’s contribution to his retirement plan and the medical insurance premiums are deductions for
AGI, reported on lines 28 and 29, respectively, of page 1 of Form 1040. The medical insurance is
“qualifying medical insurance,” so the Danes are not subject to a “shared responsibility payment”
under the Affordable Care Act.

Unfortunately, the premiums on disability insurance are not deductible.
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The receptionist is not technically Jason’s employee (she is paid by the landlord), but she serves in
that capacity. Consequently, the $28 gift is a deductible business expense. (Nominal charges for gift
wrapping are disregarded when imposing the $25 limitation on business gifts.)

Jenni’s contribution to her traditional IRS is a deduction for AGI on line 32 of page 1 of Form 1040.

Jenni’s other expenses are miscellaneous itemized deductions subject to the 2%-0of-AGI floor. In
terms of deducting the use of the Chevrolet Malibu in employment-related activities, the automatic
(standard) mileage method is permissible. Although the actual cost method is used for the Camry (see
item 2), different cars are involved. Under the mileage method, the deduction is $498 (930 business
miles x $0.535 mileage rate).

The car expense is combined with Jenni’s other employment-related expenses reported on Form
2106-EZ and deducted as miscellaneous itemized deductions on Schedule A. The deduction is
limited to the excess of these expenses over 2% of the taxpayers’ AGI as follows:

Job-hunting expense $ 720
Continuing education 350
Professional dues 120
Professional subscription 90
Mileage 498
Total employment-related expenses $1,778
Less 2% of AGI (1.387)
Amount deductible on Schedule A 391

Jesse Voss can be claimed as a dependent by the Danes for 2017. It does not matter how long he lived
during the year as long as he qualified as a dependent during the time he was alive. All of Jesse’s
medical expenses (i.e., $11,800) can be claimed by the Danes on Schedule A as deductible medical
expenses for 2017, as it is the year of payment that controls deductibility. Jesse’s Medicare insurance
is “qualifying medical insurance,” so the Danes are not subject to a “shared responsibility payment”
for Jesse under the Affordable Care Act. Unfortunately, funeral expenses are not deductible for
Federal income tax purposes.

Under § 1014, Jenni takes a basis in the property that she inherits from Jesse as the fair market value
of the property at the time of Jesse’s death. For the house and land, this results in a step-up in basis to
$220,000 and $50,000, respectively. For the furniture and appliances, however, a step-down to
$14,000 occurs. In computing depreciation, the new basis under § 1014 controls.

Use Exhibit 8.3 in Chapter 8 for depreciating the personalty (furniture and appliances) and the first
table in Exhibit 8.8, Column 3, for residential realty (rental home). For depreciation purposes, the
property is deemed placed in service as of March 1, when it was first advertised and available for
rent. In Form 4562, the depreciation totals $9,134 for 2017, comprised of $2,800 (20% x $14,000) for
the furniture and $6,334 (2.879% x $220,000) for the building. Land is not depreciable.

Repairs of $720 and newspaper advertising of $360 are deductible in computing net rental income on
Schedule E (see item 7).

Net rental income is reported on Schedule E. The 2017 rent receipts are summarized below.

First and last month’s rent (2 x $2,400) $ 4,800
May through November (7 x $2,400) 16,800
$21,600

The rent for December is not taxed until 2018 since it was not received until then.

The damage deposit is not taxed and becomes income only if and when it is forfeited (i.e., applied
toward damages caused by the tenant).

© 2019 Cengage®. May not be scanned, copied or duplicated, or posted to a publicly accessible website, in whole or in part.



10.

11.

12.

13.

Appendix E E-3

All expenses except the paving assessment are deductible and should be reported on Schedule E. The
paving assessment should be added to the cost basis of the land.

Jason has a $10,000 loss from his investment in Pioneer Aviation as a result of the bankruptcy
trustee’s announcement that the stock is worthless. Although it appears that the loss occurs within 12
months (i.e., early December 2016 to September 2017), under § 165(g)(1), the loss is treated as
occurring on the last day of the year of worthlessness. Thus, Jason has a $10,000 long-term capital
loss that he reports on Form 8949 as well as Schedule D of Form 1040.

When a taxpayer owns different blocks of the same stock, sells some of that stock, and does not
specifically identify the block of stock that is sold, a FIFO approach is applied to determine the cost
basis of the disposed stock. The broker was correct in quantifying the basis of the shares sold.
Therefore, the Danes sold the shares purchased in November 2016 for a short-term capital gain of
$5,000 [$17,500 (selling price) — $12,500 (basis)]. The 700 shares they still own were acquired in
April 2017. Since basis was reported to the IRS on Form 1099-B, this disposition can be reported
directly on Schedule D with no additional reported needed on Form 8949.

Jenni’s basis in the coin collection is controlled by the gift rules of § 1015. Therefore, her basis for
gain is her mother’s basis of $9,000. In this case, her basis for loss is also $9,000 (the $18,000 FMV
on the date of the gift is not lower than the $9,000 basis). The measure of a theft loss cannot exceed
the lesser of basis ($9,000) or FMV on date of the theft ($24,000) (see Concept Summary 7.3 in
Chapter 7). If Jenni’s loss is $9,000 and the insurance recovery is $10,000, no loss results. Instead,
Jenni has a $1,000 long-term capital gain from a collectible. The gain from this theft is reported on
Form 4684 and on line 11 of Schedule D.

See Chapter 3 for a discussion of the netting process involving capital gains and losses. Since the
taxpayers’ long-term capital losses exceed their short-term capital gains, the Danes are permitted to
deduct ($3,000) of the net loss against their other income. The remaining ($300) will be a long-term
capital loss carryforward to their 2018 tax year.

Under the application of § 1014, Jenni’s basis in the lot on Wright Street is $19,000, which is the
FMV on the date of Susan’s death. On the later sale of the property, Jenni received $19,700 of
consideration since the buyer relieved her of the $700 in liabilities by paying the unpaid taxes (back
taxes in arrears) on the property. Therefore, Jenni has a long-term capital gain of $700. Further,
because Jenni did not pay the property taxes associated with this land, she cannot deduct them. Since
basis was not reported to the IRS, this disposition is reported on Form 8949 with box E checked.

The presumption is that these “gifts” are compensation for services rendered (i.e., referrals) or are to
be rendered in the future. It does not matter that there was no obligation or prior agreement to make
the payments (see the discussion of the Duberstein case in Chapter 5). Jason must include $7,200 as
other income on his Schedule C for the year. The $900 received on January 4, however, is taxed in
2018, the year it was received.

Jason’s $82,000 received for services performed as an insurance claims adjuster is included on
Schedule C.

Under the tax benefit rule, the state tax refund is income, reported on line 10, page 1 of Form 1040.
Refunds of Federal income tax are not taxable income.

The interest on Michigan bonds is nontaxable. Nevertheless, it must still be reported on line 8b,
page 1 of Form 1040, and it should be reported on Schedule B.

The qualified dividends are subject to the same tax rate as LTCGs.

The cash gifts from Jason’s parents are nontaxable.
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The gambling transactions cannot be netted. The winnings are reported on line 21 of Form 1040 as
other income. The losses are reported on Schedule A as Other Miscellaneous Deductions, but the
deduction is limited to Jason’s gambling winnings of $1,000.

The garage sale netted a realized loss of $16,300 ($9,200 proceeds — $25,500 cumulative bases). This
realized loss is personal and therefore not tax deductible. The $9,200 proceeds are essentially a
nontaxable return of capital.

The medical expenses eligible for deduction total $14,346 [$1,300 medical expenses + $1,200 dental
expenses + $11,800 of Jesse’s medical expenses + $46 for medical mileage (270 medical miles x $.17
mileage rate)]. The deduction is the excess of such expenses over 7.5% of AGI.

Students can confirm that the Danes’ donation to The Water’s Edge Church qualifies for a tax
deduction by visiting the EO Select Check function on the IRS website (www.irs.gov). The charitable
deduction is based on the amount paid and not on the pledge year involved. Thus, the full $3,600 is
deductible in 2017. In addition, the Danes can deduct $45 (320 miles x $.14) for the use of the Malibu
for charitable purposes.

The Danes should claim personal exemptions for themselves and dependency exemptions for Jesse,
Ethan, and Isaac. Since Ethan saves his earnings for future college expenses and is not providing any
of his support, he meets the definition of a qualifying child. The income he earned does not matter
since there is no gross income test for a dependent who meets the definition of a qualifying child.
Also, the Danes can claim the child tax credit for Isaac since he is under the age of 17.

Jenni’s wages are reported as such on Form 1040, line 7. Her Federal income tax withholding is
reported on Form 1040, line 64, and the sum of the couple’s quarterly estimated taxes is reported on
Form 1040, line 65. Jenni’s state income tax withheld is combined with the other state taxes paid by
the Danes and entered on Schedule A, line 5 (the Income Taxes box should also be checked).

A brief summary of the Danes’ tax return for 2017 appears below.

Gross income—

Salary $32,000
Schedule B 3,200
Taxable state tax refund 90
Schedule C 51,685
Schedule D (3,000)
Schedule E 6,126
Other (Gambling) 1,000
Total Income 91,101
Deductions for AGl—
Deductible self-employment tax (3,652)
Deduction for contribution to retirement plan (8,000)
Deduction for health insurance (4,600)
IRA Deduction (5.500)
AGI $69,349
Schedule A—Itemized deductions (deductions from AGI) (25,637)
Personal and dependency exemptions (20,250)
Taxable income $23.,462

Computing tax using the Schedule D Tax Worksheet yields an income tax liability of $2,409. The
child tax credit of $1,000 reduces this to $1,409. To this is added the self-employment tax of $7,303
(see Schedule SE) for a total amount due of $8,712. Since the Danes paid in a total of $8,920, the
resultant overpayment of $208 will be refunded to them.
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Form 1 040

Appendix E

Department of the Treasury — Internal Revenue Service

99)
U.S. Individual Income Tax Return

2017

OMB No. 1545-0074 | IRS Use Only — Do not write or staple in this space.

For the year Jan. 1 - Dec. 31, 2017, or other tax year beginning , 2017, ending , 20 See separate instructions.
Your first name and initial Last name Your social security number
Jason R Dane 111-11-1111

If a joint return, spouse's first name and initial Last name Spouse's social security number
Jenni L Dane 123-45-6781

Home address (number and street). If you have a P.O. box, see instructions.

13071 Sterling Drive

Apt. no.

A Make sure the SSN(s) above
and on line 6c are correct.

City, town or post office, state, and ZIP code. If you have a foreign address, also complete spaces below (see instructions).

Marquette, MI 49866

Presidential Election Campaign

Check here if you, or your spouse if filing

Foreign country name

Foreign province/state/county

Foreign postal code

jointly, want $3 to go to this fund. Checking
a box below will not change your tax or

refting. You Spouse
Filing Status 1 LJSinde _ _ I R R e P
|X| Married filing jointly (even if only one had income) but not your dependent, enter this child's
Ch || Married filing separately. Enter spouse's SSN above & full name here . »
eck only L
one box. name here. . 5 D Qualifying widow(er) (see instructions)
Exemptions 6: % :ourself. If someone can claim you as a dependent, do not check box 6a........... ]_ g:’éz:acr":?:étef" 2
POUSE . . ..o o. of children
c Dependents: (V4] Der)endent's (3) Dependent's @) it ‘:nlisvc :ho:
social security relationship chgdeu?ger with ;ou ______ 2
. number to you qualifying for o did not
(1) First name Last name (“She'édm‘;ﬁ% live \ItNitIJ_you
Jesse Voss 123-45-6784|Parent | iiﬁﬂ%ﬁg
Hamoreanan lour Ethan Dane 123-45-6788[Son L] Dopeavans,
instructions and Isaac Dane 123-45-6789|Son X L. 1
check here .. » Add numbers
d Total number of exemptions claimed. . ................................ ZEJ'V'L“ L >| 5|
7 Wages, salaries, tips, etc. Attach Form(s) W-2............. 32,000.
Income 8a Taxable interest. Attach Schedule B if required 2,000.
b Tax-exempt interest. Do not include on line 8ag
Attach Form(s) 9a Ordinary dividends. Attach Schedule Bifirequired. .10 . .5 ... .................. 1,200.
W-2 here. Also b Qualified dividends N AT | 9b| 1,200
ﬁf;&hafﬂ%sgg.g 10 Tgxable refurlmds, creditsg fs and local income taxes..................... 10 90.
if tax was withheld. 11 Alimony received. . . ). 11
) 12 Business income or ( TAttach Schedule Cor C-EZ.. ..., 12 51,685.
ge{mauv% not 13 Capital gain or (loss). Attach Sthedule D if required. If not required, check here . .. ... ... > D 13 -3,000.
see instructions. 14 Other gains or (losses). Attach Form 4797. .. ... ... ... . . . . i 14
15a IRA distributions. ........... 15a b Taxable amount. ............ 15b
16a Pensions and annuities . . . . . 16a b Taxable amount........... .. 16b
17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E. | 17 6,126.
18 Farm income or (loss). Attach Schedule F......... ... .. .. ... ... ................. 18
19 Unemployment compensation . ........ ... i 19
20a Social security benefits . . .. ... ... | 20a| | b Taxable amount. . ........... 20b
21 Other income. List type and amount Gambling Winnings 21 1,000.
22 Combine the amounts in the far right column for lines 7 through 21. This is your total income. . ........... > 22 91,101.
23 Educator eXpenses .. ... 23
Adjusted 24 Certain business expenses of reservists, performing artists, and fee-basis
Gross government officials. Attach Form 2106 or 2106-EZ. . .................. 24
Income 25 Health savings account deduction. Attach Form 8889........ 25
26 Moving expenses. Attach Form 3903....................... 26
27 Deductible part of self-employment tax. Attach Schedule SE . ............ 27 3,652.
28 Self-employed SEP, SIMPLE, and qualified plans........... 28 8,000.
29 Self-employed health insurance deduction. ................. 29 4,600.
30 Penalty on early withdrawal of savings. .................... 30
31 a Alimony paid b Recipient's SSN.... > 3la
32! IRA: deaUetions s estnnmmsaincsttrmmmanisosasramadastesn 32 5,500.
33 Student loan interest deduction. ........................... 33
34 Tuition and fees. Attach Form 8917........................ 34
35 Domestic production activities deduction. Attach Form 8903. . ............ 35
36 Add lines 23 through 35, . . .o 36 21,752,
37 Subtract line 36 from line 22. This is your adjusted grossincome .................... > 37 69,349.

BAA For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions.

FDIAOT12L  02/22/18 Form 1040 (2017)
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Form 1040 2017) Jason R and Jenni L Dane 111-11-1111 Page 2
38 Amount from line 37 (adjusted gross income). . ............ i 38 69,349.
Tax and 39a Check You were born before January 2, 1953, Blind.
. _ Total boxes
Credits if: Spouse was born before January 2, 1953, Blind._| checked > 39a
Standard b If your spouse itemizes on a separate return or you were a dual-status alien, check here ... ... ... > 39b
Deduction 40 Itemized deductions (from Schedule A) or your standard deduction (see left margin). .. ................. 40 25,637.
for — 41 Subtract line 40 from liNe 38 .. ... ... o ] 43,712.
® People who 42  Exemptions. If line 38 is $156,900 or less, multiply $4,050 by the number on line 6d. Otherwise, see instrs . . . . . 42 20,250.
check any box 43 Taxable income. Subtract line 42 from line 41.
on line 39a or If line 42 is more than line 41, enter -0-. . . .. .. ... ... ... 43 23,462.
E)Zbcg;nqugg gsg 44 Tax (see instructions). Check if any from: a | |Form(s) 8814 c D
dependent, see b | |FOrM 4972 ssammsssssisnessmmasennsse a4 2,409.
instructions. 45 Alternative minimum tax (see instructions). Attach Form 6251.......................... 45 0.
® All others: 46 Excess advance premium tax credit repayment. Attach Form 8962, ................... .. 46
Single or 47 Add lines 44,45, and 46. . ... ... ... > 47 2,400,
Married filing 48 ; v " . 28
separately, Foreign tax credit. Attach Form 1116 if required ............
} 49 Credit for child and dependent care expenses. Attach Form 2441. .. ... .. .. 49
Married filing 50 Education credits from Form 8863, line 19.................. 50
gbrgmy?rf]g 51 Retirement savings contributions credit. Attach Form 8880 .. | 51
widow(er), 52 Child tax credit. Attach Schedule 8812, if required.......... 52 1,000.
$12,700 53 Residential energy credits. Attach Form 5695. .............. 53
Head of ;
pea 54 Other crs from Form: a | ] 3800 b [ ] 8801 ¢ [ ] 54
, 55 Add lines 48 through 54. These are your total credits. .. ............................... 55 1,000.
56 Subtract line 55 from line 47. If line 55 is more than line 47, enter -0-.................. > 56 1,4009.
Other 57  Self-employment tax. Attach Schedule SE. .. ... ... .. .. 57 7,303
Taxes 58  Unreported social security and Medicare tax from Form: @ D 4137 b D 8919 58
59  Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required . ... ............ .. 59
60a Household employment taxes from Schedule H........................................ 60a
b First-time homebuyer credit repayment. Attach Form 5405 if required.. ... ............. 60b
61 Health care: individual responsibility (see instructions) Full-year coverage . 61
62 Taxes from: a D Form 8959 b Form 8960 ¢ Instrs; enter code(s) 62
63 Add lines 56 through 62. This is your total tax. . .. ....................... . . > |63 8,712.
Payments 64 Federal income tax withheld from Forms W-2 and 1099 LA ¥,320.
If you have a 65 2017 estimated tax payments and amount applied from 2016 return 165 b 7,600.
qg?{ljifying s __66a Earned income credit (EIC)........... 66a
%clhe’ditlga(liilc. | b Nontaxable combat pay election. . . . . - 66b| |
—_— Additional child tax credjtgAtta Séﬁ]edu} 3 8812........... 67
68 American opportunityicredit ;J Form 8863, line 8......... 68
69 Net premium tax credit\Atta€h Form 8962 ................. 69
70 Amount paid with requestfor extension to file.............. 70
71 Excess social security and tier 1 RRTA tax withheld. ... .. ... 71
72 Credit for federal tax on fuels. Attach Form 4136........... 72
73 Credits from Form: a D2439 b D Reserved ¢ D 885 d 73
74 Add lines 64, 65, 66a, and 67 through 73. These are your total payments . .. ......................... > (74 8,920.
Refund 75 If line 74 is more than line 63, subtract line 63 from line 74. This is the amount you overpaid. .............. 75 208.
76a Amount of line 75 you want refunded to you. If Form 8888 is attached, check here . ™ D 76a 208.
, - > b Routing number........ XXXXXXXXXX > ¢ Type: D Checking Savings
Direct deposit?  »d Account number. ... XXXXKXKXXKX KX KK KKK KX KKKK ]
" 77 Amount of line 75 you want applied to your 2018 estimated tax . ... ... » | 77
Amount 78 Amount you owe. Subtract line 74 from line 63. For details on how to pay, see instructions. .. ............ > |78
You Owe 79 Estimated tax penalty (see instructions). ................... | 79
Third Party Do you want to allow another person to discuss this return with the IRS (see instructions)?. .. ........ D Yes. Complete below. No
Designee Designee's Phone Personal identification
name s no. Le number (PIN) L
S- Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and belief, they
|gn are true, correct, and accurately list all amounts and sources of income | received during the tax year. Declaration of preparer (other than taxpayer) is based on all
Here information of which preparer has any knowledge.
Joint return? Your signature Date Your occupation Daytime phone number
See instructions.
Keep a copy Spouse's signature. If a joint return, both must sign. Date Spouse's occupation gltlllle IRS‘senttyou an Identity Protection
for your records. Registered Dietici [rers ee inst)

Paid
Preparer
Use Only

FDIAO112L 02/22/18

Print/Type preparer's name Preparer's signature Date PTIN

Self-Prepared

Check if
self-employed

Firm's name ™

Firm's address ™ Firm's EIN »

Phone no.
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SCHEDULE A ltemized Deductions OMS No. 15450074
(Fonn:1040) > Go to www.irs.gov/ScheduleA for instructions and the latest information. 201 7
Desariisrtof e > Attach to Form 1040. Attach
Intornal Revenue Service (99) Caution: If you are claiming a net qualified disaster loss on Form 4684, see the instructions for line 28. Segtcje?ceen!t\lo. 07
Name(s) shown on Form 1040 Your social security number
Jason R and Jenni L Dane 111-11-1111
Medical Caution: Do not include expenses reimbursed or paid by others.
aDn =l 1 Medical and dental expenses (see instructions). ......................... 1 14,346.
E:geises 2 Enter amount from Form 1040, line 38. . . . . . | 2 | 69, 349.
3 Multiply line 2 by 7.5% (0.075). ...\ veeeireeeee e 3 5,201
4 Subtract line 3 from line 1. If line 3 is more than line 1, enter -0-........................... 4 9,145.
Taxes You 5 State and local (check only one box):
Paid a [X]Income taxes, or 5 3,456.
b DGeneraI salestaxes |
6 Real estate taxes (see instructions) .......................... 6 3,800
7 Personal property taxes ................ i 7
8 Other taxes. List type and amount >
8
9 Add lines 5 through 8 .. 9 7,256.
Interest 10 Home mortgage interest and points reported to you on Form 1098. . ... ....... 10 4,200
You Paid 11 Home mortgage interest not reported to you on Form 1098. If paid to the person
from whom you bought the home, see instructions and show that person's name,
identifying no., and address »
Note:
Your mortgage 0 SIS SR R R R o i A S A A =t
interest —~ __ __ _ _ ]
deduction may
be limited (se¢ =~ ————————————————————————————— —
instructions). — _ _ _ _ _ _ _ _ _ _ _ n
12  Points not reported to you on Form 1098. See instructions for special rules. . . .. 12
13 Mortgage insurance premiums (see instructions) .............. 13
14 Investment interest. Attach Form 4952 if required.
See inStructions. . . ...
15 Addlines10through14...............ciiiiiiiiiii et Bt R Re® . 15 4,200.
Gifts to 16 Gifts by cash or check. If you made any gift of $250@ \
Charity more, see instructions 16 3,645
17 Other than by cash or check lf.any $§5 ‘
gif){o;ngqgg?: more, see instructions. You must attack Form 8283 if
benefit for it, over $500........... 17
see instructions. .
18 Carryover from prioryear. B ... 18
19 Add lines 16 through T8 . ... .. 19 3,645,
Casualty and 20 Casualty or theft loss(es) other than net qualified disaster losses. Attach Form 4684 and
Theft Losses enter the amount from line 18 of that form. See instructions................................ 20 0.
Job Expenses 21 Unreimbursed employee expenses—job travel, union dues,
and Certain job education, etc. Attach Form 2106 or 2106- EZ if
Miscellaneous required. See instructions.  »
Deductions e e e ———
Form 2106 (Spouse) ___________1,778.|21 1,778.
22 Tax preparationfees............... ... 22
23 Other expenses—investment, safe deposit box, etc. List
type and 2mount >
_______________________________ 23
24 Addlines 21 through 23..... . .. ... . i 24 1,778
25 Enter amount from Form 1040, line 38. . . . . | 25 | 69,349
26 Multiply line 25 by 2% (0.02). . ... 26 1,387
27 Subtract line 26 from line 24. If line 26 is more than line 24, enter -0- .. .................... 27 391.
%herII 28 Other—from list in instructions. List type and amount» _
iscellaneous
Dced Gambling Losses to Extent of Winnings ___________ 1,000.
28 1,000.
Total 29 s Form 1040, line 38, over $156,9007
Itemized l No. Your deduction is not limited. Add the amounts in the far right column
Deductions for lines 4 through 28. Also, enter this amount on Form 1040, line 40. 29 25 637
Yes. Your deduction may be limited. See the Itemized Deductions Worksheet | =~~~ - - e L :
in the instructions to figure the amount to enter.
30 If you elect to itemize deductions even though they are less than your standard
dedustion Gheek BT « ; ;s usssmnuesisoias s onue s i iss a5 ouaereissississs s > D

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 1040.

FDIAO301L 02/22/18

Schedule A (Form 1040) 2017
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SCHEDULE B Interest and Ordinary Dividends OME No. 1545.0074

(Form 1040A or 1040) 201 7

Department of the Treasury > Attach to Form 1040A or 1040.

Internal Revenue Service ~ (99) > Go to www.irs.gov/ScheduleB for instructions and the latest information. éf;gj';ﬂ‘ci”‘m 08
Name(s) shown on return Your social security number
Jason R and Jenni L Dane 111-11-1111
Part | 1 List name of payer. If any interest is from a seller-financed mortgage and the buyer used Amount
the property as a personal residence, see the instructions and list this interest first. Also,
Interest show that buyer's social security number and address »>
(See instructions General Electric Corp Bonds 1,100.
and the Marauette National Rank - _ CDhe T T T T T
A raetions for Marquette National Bank - CDs____ | 900.
Form 1040A, 0or
Form 1040,
line8a) == @ ——
Note:lfyou T oo T o
receivedaFoom = 0— - - - - - - - - T =1
1099-INT, Form 1
1099:0IBior: = 2~ 0 0z RS ESSR O eSS e S e e EERE S EeSS SR EEE SR ESE T
substitute statement
from a brokerage @~ @~ @0— - —-————- - - - T T T T T T T T T T T T T
firm, list the firm's
name asthepayer @ —— -~ ——— -~~~ -~~~ -~~~ - T - ————1
and enter the total
interestishown:om: @ S S S E S eSS S S T S e e TS R EEE S R EEE S ETE T
that form. ... ]
2 Add the amounts on line 1....................oio |2 2,000.
3 Excludable interest on series EE and | U.S. savings bonds issued after 1989. Attach
FOrm 8815, o 3
4 Subtract line 3 from line 2. Enter the result here and on Form 1040A, or Form 1040, line8a. .. ............... > 4 2,000.
Note: If line 4 is over $1,500, you must complete Part Ill. Amount
Partll 5 List name of payer »
Krist Energy 1,200.
Ordinary  ________
Dividends
(See instructons T T T T T T T T T T T T T T T
andthee ==  s===mmssmessas
instructions for -~ _
Form 1040A, or
Form 1040, @ ————-—-—-—————
line9ay)  ___ ________
Note: If youreceived T T 5
aForm JO99:DIVAOE = o e e e e e e e m e e s R A S T S e S S e S s iR £ ]
substitute statement
from & brokerage = — = = 0 o s oo p pveis £ et m i St A E e B R £ St o Bt S i Rt 2 2]
firm, list the firm's
name as the payer 0 _ _
and enter the
ordinary dividends 0 . e
shown on that form.
6 Add the amounts on line 5. Enter the total here and on Form 1040A, or Form 1040, line 9a. . ................. > 6 1,200.
Note: If line 6 is over $1,500, you must complete Part Ill.
Part lll You must complete this part if you (a) had over $1,500 of taxable interest or ordinary dividends; (b) had Yes | No
a foreign account; or (c) received a distribution from, or were a grantor of, or a transferor to, a foreign trust.
Forelgn 7a At any time during 2017, did you have a financial interest in or signature authority over a financial
Accounts account (such as a bank account, securities account, or brokerage account) located in a foreign country?
and Trusts SEE INSIUCHONS . . ... oot X
If "'Yes,' are you required to file FINCEN Form 114, Report of Foreign Bank and Financial Accounts (FBAR), to
) ) report that financial interest or signature authority? See FINCEN Form 114 and its instructions for filing
(See instructions.)  requirements and exceptions to those reqUIrEMENES. . . ... ... ...
b If you are required to file FInCEN Form 114, enter the name of the foreign country where the financial
account is located > ]
8 During 2017, did you receive a distribution from, or were you the grantor of, or transferor to, a foreign trust? If
'Yes," you may have to file Form 3520. See instructions. .............. .. ... . ... . . . . X
BAA For Paperwork Reduction Act Notice, see your tax return instructions. FDIAO401L 10/25/17 Schedule B (Form 1040A or 1040) 2017
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Appendix E E-9

SCHEDULE C Profit or Loss From Business OMB No. 1545-0074
(Form 1040) (Sole Proprietorship) 201 7
Department of the Treasury > Go to www.irs.gov/ScheduleC for instructions and the latest information. Attachment
Internal Revenue Service - (99) | > Attach to Form 1040, 1040NR, or 1041; partnerships generally must file Form 1065. Sequence No. 09
Name of proprietor Social security number (SSN)
Jason R Dane 111-11-1111
A Principal business or profession, including product or service (see instructions) B Enter code from instructions
Insurance Claim Adjustor > 524290
C Business name. If no separate business name, leave blank. D Employer ID number (EIN), (see instr.)
E Business address (including suite or room no) > 1202 Moose Road, Suite 326
City, town or post office, state, and ZIP code Marquette MI 49866
F Accounting method: (1) Cash (@) D Accrual  (3) D Other (specify) >
G Did you 'materially participate' in the operation of this business during 20177 If 'No," see instructions for limit on losses. x Yes |:|No
H If you started or acquired this business during 2017, check here ... ... ... . .
I Did you make any payments in 2017 that would require you to file Form(s) 10997 (see instructions)..................... DYes No
Jd [f'¥es;! did you or will you file required FOrMS 10997 : s x s smuses s ns 556 smmeosiis et e onioisvasommansiiseasseuooniiie DYes |:|No

[Partl| Income

1 Gross receipts or sales. See instructions for line 1 and check the box if this income was reported to you
on Form W-2 and the 'Statutory employee' box on that form was checked............................ > 1 82,000.
2 Returns and alloWanCes. . . ... ..ot 2
3 Subtract line 2 from liNe 1. . .. 3 82,000.
4 Cost of goods sold (from |INe 42):: s «xx:s:auememaassissssammes st isses s ausi56ass e Ed8i Y8 ERERanEstss 4
5 Gross profit. Subtract line 4 from line 3. ... . .. 5 82,000.
6 Other income, including federal and state gasoline or fuel tax credit or refund
(see instructions) . ......... ... ... . ... ... .. ... .............0t€ otatement . 6 7,200.
7 Gross income. Add lines 5 and 6 7 89,200.
[Part 1l ] Expenses. Enter expenses for business use of your home onIy on line 30.
8 Advertising.................... 8 18 740.
9 Car and truck expenses 19
(see instructions) . ............. 9 6,715.
10 Commissions and fees......... 10 v
cles machmery, and equ|pment 20a
11 Contract labor
(see instructions).............. 11 r business property................ 20b 11,600.
12 Depletion..............oooi.. 12 | ¢ 21 Repairs and maintenance. .............. 21
13 Depreciation and section 22 Supplies (not included in Part Ill)........ 22
179 expense deduction b ;
(fiot inclided in Pat IT) v 23 Taxes and licenses. ...... AREESERTTIVY 23 450.
(see instructions) ... ........... 13 10,107. 24 Travel, meals, and entertainment:
14 Employee benefit programs @ Tiaveluansasssiosmmeonssiasasrmeanissss 24a 930.
(other than on line 19) ... 14 b Deductible meals and entertainment
15 Insurance (other than health). .. |15 1,400. (see instructions) sz ssvsssssssmmannssas 24b 875.
16 Interest: 25 Utilities. ... 25 4,300.
a Mortgage (paid to banks, etc.)........ 16a 26 Wages (less employment credits) . ... ... 26
B OB P ccacsssssnommensssrsuen 16b 27 a Other expenses (from line 48)........... 27a 398.
17 Legal and professional services..| 17 b Reserved for futureuse................ 27b
28 Total expenses before expenses for business use of home. Add lines 8 through27a...................... »| 28 37,515.
29 Tentative profit or (loss). Subtract line 28 from line 7. .. ... ... ... . . . . 29 51,685.
30 Expenses for business use of your home. Do not report these expenses elsewhere. Attach Form 8829
unless using the simplified method (see instructions).
Simplified method filers only: enter the total square footage of: (a) your home:
and (b) the part of your home used for business: . Use the Simplified
Method Worksheet in the instructions to figure the amount to enteronline 30..................... ... ... ... 30
31 Net profit or (loss). Subtract line 30 from line 29.
® |f a profit, enter on both Form 1040, line 12 (or Form 1040NR, line 13) and on
Schedule SE, line 2. (If you checked the box on line 1, see instructions). Estates
and trusts, enter on Form 1041, line 3. 31 51, 685.
® |f a loss, you must go to line 32.
32 |If you have a loss, check the box that describes your investment in this activity (see instructions).
® |f you checked 32a, enter the loss on both Form 1040, line 12, (or Form 1040NR, line 13) and on Al 1 ti
Schedule SE, line 2. (If you checked the box on line 1, see the line 31 instructions). Estates and 92a at rligfs ment1s
trusts, enter on Form 1041, line 3. :
o 32b D Some investment
® |f you checked 32b, you must attach Form 6198. Your loss may be limited. is not at risk.
BAA For Paperwork Reduction Act Notice, see the separate instructions. FDIZO112L 10/19/17 Schedule C (Form 1040) 2017

© 2019 Cengage®. May not be scanned, copied or duplicated, or posted to a publicly accessible website, in whole or in part.



E-10 2019 Individual Income Taxes/Solutions

Schedule C (Form 1040) 2017 Jason R Dane 111-11-1111 Page 2
[Partlll | Cost of Goods Sold (see instructions)
33 Method(s) used to value closing inventory: a DCost b D Lower of cost or market ¢ |:|Other (attach explanation)

34 Was there any change in determining quantities, costs, or valuations between opening and closing inventory?

If 'Yes," attach explanation . . ... ... o |:|Yes |:| No
35 Inventory at beginning of year. If different from last year's closing inventory,
attach explanation . . ... ... 35
36 Purchases less cost of items withdrawn for personal Use. ............. .. .. ..., 36
37 Cost of labor. Do not include any amounts paid to yourself . ....... ... ... ... . i 37
38 Materials and SUPPHES . .. ..o 38
39 Other COSES. . .t 39
40 Add lines 35 through 39. ... oo 40
41 Inventory at end Of Year. .. ... .. a4
42 Cost of goods sold. Subtract line 41 from line 40. Enter the result here and online4...................... 42

Part IV |Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9 and are not
required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file Form 4562.

43 When did you place your vehicle in service for business purposes? (month, day, year) »

44 Of the total number of miles you drove your vehicle during 2017, enter the number of miles you used your vehicle for:

a Business b Commuting (see instructions) Other

45 Was your vehicle available for personal use during off-duty hoursQ. ‘ ........................................ DYes |:| No
46 Do you (or your spouse) have another vehicle ava@for S DYes |:| No

47a Do you have evidence to support your d8HUBKIONT. . .. ... ... ... .t |:|Yes |:| No
b If 'Yes,' is the evidence Written? . . ... .. |:|Yes |:| No
[Part V| Other Expenses. List below business expenses not included on lines 8-26 or line 30.
Business Gift 28.
Coffee Service 280.
Magazine Subsemiptlems 0%
48 Total other expenses. Enter here and 0N INE 278, ... ..o | 48 398.

Schedule C (Form 1040) 2017

FDIZO112L 10/19/17
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Appendix E

SCHEDULE D

(Form 1040)

Department of the Treasury
Internal Revenue Service (99)

Capital Gains and Losses

» Attach to Form 1040 or Form 1040NR.
> Go to www.irs.gov/ScheduleD for instructions and the latest information.
* Use Form 8949 to list your transactions for lines 1b, 2, 3, 8b, 9, and 10.

E-11

OMB No. 1545-0074

2017

Attachment
Sequence No. 1 2

Name(s) shown on return

Your social security number

Jason R and Jenni L Dane 111=11-1111
Short-Term Capital Gains and Losses — Assets Held One Year or Less

See instructions for how to figure the amounts to () (h) Gain or (loss)
enter on the lines below. (d) (e) Adjustments Subtract column (&)

v : ) Proceeds Cost to gain or loss from from column (d) and
This form may be easier to complete if you round (sales price) (or other basis) Form(s) 8949, Part |, |  combine the result with
off cents to whole dollars. line 2, column (g) column (g)

1a Totals for all short-term transactions reported
on Form 1099-B for which basis was reported
to the IRS and for which you have no
adjustments (see instructions).
However, if you choose to report all these
transactions on Form 8949, leave this line
blank andgotoline 1b..................... 17,500. 12,500. 5,000.
1b Totals for all transactions reported on
Form(s) 8949 with Box A checked...........
2 Totals for all transactions reported on
Form(s) 8949 with Box B checked...........
3 Totals for all transactions reported on
Form(s) 8949 with Box C checked...........
4 Short-term gain from Form 6252 and short-term gain or (loss) from Forms 4684, 6781, and 8824............ 4
5 Net short-term gain or (loss) from partnerships, S corporations, estates, and trusts from Sch 5
6 Short-term capital loss carryover. Enter the amount, if any, from line 8 of your Capitall'ess
Worksheet in the instructions . . ................... ... N oA W\ ¥ 6
7 Net short-term capital gain or (loss). Combine lines 1a through 6 in col Mf you have any long-term
capital gains or losses, go to Part Il below. Otherwise, go tg, P4 heback ................ ... .. .. .. .. 7 5,000.
) ) \ |\
Long-Term Capital Gains and Los: sts Held More Than One Year
See instructions for how to figure the amounts, t (@ (h) Gain or (loss)
enter on the lines below. (d) (e) Adjustments Subtract column (e)
Proceeds Cost to gain or loss from from column (d) and

This

off cents to whole dollars.

form may be easier to complete if you rou

(sales price) (or other basis)

Form(s) 8949, Part I,
line 2, column (g)

combine the result with
column (g)

8a

Totals for all long-term transactions reported
on Form 1099-B for which basis was reported

to the IRS and for which you have no
adjustments (see instructions). However,

if you choose to report all these transactions
on Form 8949, leave this line blank and go
10 108 BB oo no s o vmmmes s s sws oo e

8b

Totals for all transactions reported on
Form(s) 8949 with Box D checked

Totals for all transactions reported on

Form(s) 8949 with Box E checked........... 19,700. 19,000.

700.

10

Totals for all transactions reported on
Form(s) 8949 with Box F checked...........

10,000.

-10,000.

11

12

13
14

15

Gain from Form 4797, Part |; long-term gain from Forms 2439 and 6252; and long-term gain or (loss) from
Forms 4684, 6781, and 8824. .. . .............

Net long-term gain or (loss) from partnerships, S corporations, estates, and trusts from Schedule(s) K-1....

Capital gain distributions. S8 the TSIIS. . . .. siwvii v i viiomoe oo i e o se s fone e s aiont sl s 5o o s e e e oo s 4 8
Long-term capital loss carryover. Enter the amount, if any, from line 13 of your Capital Loss Carryover
Worksheet in the instructions. . . ... ...
Net long-term capital gain or (loss). Combine lines 8a through 14 in column (h). Then go to Part 11l on

the back

1

1,000.

12

13

14

15

-8,300.

BAA For Paperwork Reduction Act Notice, see your tax return instructions,

FDIAOG12L 08/16/17

Schedule D (Form 1040) 2017
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E-12 2019 Individual Income Taxes/Solutions

Schedule D (Form 1040) 2017 Jason R and Jenni L Dane 111-11-1111 Page 2

[Partil ] Summary

16 Combine lines 7 and 15 and enter the result. .. .. ... ... ... . ... 16 -3,300.
® |f line 16 is a gain, enter the amount from line 16 on Form 1040, line 13, or Form 1040NR, line 14. Then

go to line 17 below.
® [f line 16 is a loss, skip lines 17 through 20 below. Then go to line 21. Also be sure to complete line 22.

® |fline 16 is zero, skip lines 17 through 21 below and enter -0- on Form 1040, line 13, or Form 1040NR,
line 14. Then go to line 22.

17 Are lines 15 and 16 both gains?
D Yes. Go to line 18.

D No. Skip lines 18 through 21, and go to line 22.

18 If you are required to complete the 28% Rate Gain Worksheet (see instructions), enter the
amount; if-any, from: line 7of thatworksheet.. . coueemsvmnine s s vossvmsesmamers s s 59 v s > 18

19 If you are required to complete the Unrecaptured Section 1250 Gain Worksheet (see
instructions), enter the amount, if any, from line 18 of that worksheet. . ...... ... ... ... ... ... ... .. .. =19

20 Are lines 18 and 19 both zero or blank?
D Yes. Complete the Qualified Dividends and Capital Gain Tax Worksheet in the instructions
fzo]r Fo(;rgg %4(!} line 44 (or in the instructions for Form 1040NR, line 42). Don't complete lines
an elow.

No. Complete the Schedule D Tax Worksheet in the instructions. Don't complete lines
21 and 22 below.

21 If line 16 is a loss, enter here and on Form 1040, line 13, or Form 1040NR, line 14, the smaller of;
: The loss on line 16 or } __________________ ?\ : é\ ..... 21 -3,000.

($3,000), or if married filing separately, ($1,500)

Note: When figuring which amount is smaller, treat both a“@siti e numbers.

22 Do you have qualified dividends on For or Form 1040NR, line 10b?
.

Yes. Complete the Qualified Dividen Capital Gain Tax Worksheet in the instructions
for Form 1040, line 44 (or in the instruetions for Form 1040NR, line 42).

D No. Complete the rest of Form 1040 or Form T040NR.

Schedule D (Form 1040) 2017

FDIAOBT2L 08/16/17
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Appendix E E-13

Form 8949 (2017) Attachment Sequence No. 12A  Page 2
Name(s) shown on return. Name and SSN or taxpayer identification no. not required if shown on other side SSN or taxpayer identification number
Jason R and Jenni L Dane 111-11-1111

Before you check Box D, E, or F below, see whether you received any Form(s) 1099-B or substitute statement(s) from your broker. A substitute
statement will have the same information as Form 1099-B. Either will show whether your basis (usually your cost) was reported to the IRS by your
broker and may even tell you which box to check.
Part I Long-Term. Transactions involving capital assets you held more than 1 year are long term. For
short-term transactions, see page 1.
Note: You may aggregate all long-term transactions reported on Form(s) 1099-B showing basis was
reported to the IRS and for which no adjustments or codes are required. Enter the totals directly on
Schedule D, line 8a; you aren't required to report these transactions on Form 8949 (see instructions).

You must check Box D, E, or F below. Check only one box. If more than one box applies for your long-term transactions, complete a separate
Form 8949, page 2, for each applicable box. If you have more long-term transactions than will fit on this page for one or more of the boxes,
complete as many forms with the same box checked as you need.

(D) Long-term transactions reported on Form(s) 1099-B showing basis was reported to the IRS (see Note above)
(E) Long-term transactions reported on Form(s) 1099-B showing basis wasn't reported to the IRS
. (F) Long-term transactions not reported to you on Form 1099-B

Adjustment, if any, to gain or loss.
1 (@) (b) (c) (d) (e) If you enter an amount in column (g), (h)
Description of propert Date acquired Date sold or Proceeds Cost or other basis. enter a code in column (f). Gain or ﬁloss)'
(Example: 100 shares XY% Co.) (Mo., day, yr.) disposed of (sales price) See the Note below See the separate instructions. Subtract column (e)
(Mo., day, yr.) (see instructions) and Stﬁe Columltv @) g from column (d) and
In the separate combine the result
f : Code(s) from Amount of .
truct
L instructions adjustment with column (g)
lot - Wright St. 4/14/08 7/01/17 19,700. 19,000. 700.

on :

2 Totals. Add the amounts in columns (d), (e), (g), and (h)
(subtract negative amounts). Enter each total here and
include on your Schedule D, line 8b (if Box D above is
checked), line 9 (if Box E above is checked), or line 10 (if
Box F above is checked)......................... ... .. > 19,700. 19,000. 0. 700.

Note: If you checked Box D above but the basis reported to the IRS was incorrect, enter in column (e) the basis as reported to the IRS, and
enter an adjustment in column (g) to correct the basis. See Column (g) in the separate instructions for how to figure the amount
of the adjustment.

FDIA9212L 08/14/17 Form 8949 (2017)

© 2019 Cengage®. May not be scanned, copied or duplicated, or posted to a publicly accessible website, in whole or in part.
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Form 894y (2U1/)

2019 Individual Income Taxes/Solutions

Attachment Sequence No. 1ZA Fage £

Name(s) shown on return. Name and SSN or taxpayer identification no. not required if shown on other side

Jason R and Jenni L Dane

SSN or taxpayer identification number

11T1~1]1~1111

Before you check Box D, E, or F below, see whether you received any Form(s) 1099-B or substitute statement(s) from your broker. A substitute
statement will have the same information as Form 1099-B. Either will show whether your basis (usually your cost) was reported to the IRS by your

broker and may even tell you which box to check.

Long-Term. Transactions involving capital assets you held more than 1 year are long term. For

short-term transactions, see page 1.

Note: You may aggregate all long-term transactions reported on Form(s) 1099-B showing basis was
reported to the IRS and for which no adjustments or codes are required. Enter the totals directly on
Schedule D, line 8a; you aren't required to report these transactions on Form 8949 (see instructions).

You must check Box D, E, or F below. Check only one box. If more than one box applies for your long-term transactions, complete a separate
Form 8949, page 2, for each applicable box. If you have more long-term transactions than will fit on this page for one or more of the boxes,

complete as many forms with the same box checked as you need.

D (D) Long-term transactions reported on Form(s) 1099-B showing basis was reported to the IRS (see Note above)
l (E) Long-term transactions reported on Form(s) 1099-B showing basis wasn't reported to the IRS

(F) Long-term transactions not reported to you on Form 1099-B

Adjustment, if any, t i loss.
1 () (b © (@ e H yous emter an amaunit i colarnn (0, (h
Description of propert: Date acquired Date sold or Proceeds Cost or other basis. enter a code in column (f). Gain or ﬁlosg)_
(Example: 100 shares XYZ Co.) (Mo., day, yr.) disposed of (sales price) See the Note below See the separate instructions. Subtract column (g)
(Mo., day, yr.) (see instructions) and SIEE Cclumr; (e) ( g from column (d) and
in the separate combine the result
: - Code(s) from Amount of o
Insirucudns instructions adjustment with column (g)
20000 sh. Pioneer |Aviation
12/15/16| Worthless| Worthless 10,000. -10,000.
2 Totals. Add the amounts in columns (d), (e), (g), and (h)
(subtract negative amounts). Enter each total here and
include on your Schedule D, line 8b (if Box D above is
checked), line 9 (if Box E above is checked), or line 10 (if
BoxF above! (s hacked) e rswsissammrmms s > [0 9 10,000. 0. -10,000.

Note: If you checked Box D above but the basis reported to the IRS was incorrect, enter in column (e) the basis as reported to the IRS, and
enter an adjustment in column (g) to correct the basis. See Column (g) in the separate instructions for how to figure the amount

of the adjustment.

FDIA9212L 08/14/17

Form 8949 (2017)
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Appendix E

SCHEDULEE Supplemental Income and Loss
(Form 1040) (From rental real estate, royalties, partnerships, S corporations, estates, trusts, REMICs, etc.)
> Attach to Form 1040, 1040NR, or Form 1041.

Department of the Treasury

Internal Revenue Service = (99) > Go to www.irs.gov/ScheduleE for instructions and the latest information.

E-15

OMB No. 1545-0074

2017

Attachment
Sequence No. 13

Name(s) shown on return

Jason R and Jenni L Dane

Your social security number

111-11-1111

Part | Income or Loss From Rental Real Estate and Royalties Note: If you are in the business of renting personal property, use
Schedule C or C-EZ (see instructions). If you are an individual, report farm rental income or loss from Form 4835 on page 2, line 40.

1a| Physical address of each property (street, city, state, ZIP code)

A 12120 Lake Road, Harvey, MI 49855

1b| Type of Property | 9 For each rental real estate property listed

above, report the number of fair rental and
A 1 personal use days. Check the QJV box only A
B if you meet the requirements to file as a

(from list below)

qualified joint venture. See instructions.

Fair Rental Days

Personal Use Days

QJv

365

B

Cc

Type of Property:
1 Single Family Residence 3 Vacation/Short-Term Rental
2 Multi-Family Residence 4 Commercial

5 Land
6 Royalties

7 Self-Rental
8 Other (describe)

Income: | Properties:

A

3 Rents received

.. 3

21,600

4 Royaltiesreceived . ... ... .. i

.. 4

Expenses:

5 Advertising. ...
6 Auto and travel (see instructions).........................
7 Cleaning and maintenance...............................

8 Commissions

12 Mortgage interest paid to banks, etc. (see instructions). .. .. ..
13 Otherinterest............................

14 Repairs............cccoiiiiiiii..
15 SUPPHES s snummssassnsmmmrassvsssms
16 Taxes..........cooiiiiiiiiiii..

18 Depreciation expense or depletion........................

19 Other (list) >

20 Total expenses. Add lines 5 through 19....................

21 Subtract line 20 from line 3 (rents) and/
or 4 (royalties). If result is a (loss), see
instructions to find out if you must file

Form 6198 ... ... . ... . . . .

22 Deductible rental real estate loss after limitation, if any, on

Form 8582 (see instructions) ..............................

9O INSUFANGE &5 s gisa sz s s he a9 958 26 anuIEaE 533068 RESH 2T 5060
10 Legal and other professional fees.........................
11 Managementfees. .............. i

17 Utilities .. ...

|21

360.

1,040.

2,600.

9,134.

15,474.

6,126.

23a Total of all amounts reported on line 3 for all rental properties...........
b Total of all amounts reported on line 4 for all royalty properties..........

¢ Total of all amounts reported on line 12 for all properties............................
d Total of all amounts reported on line 18 for all properties. ...........................
e Total of all amounts reported on line 20 for all properties............................

............ 23a 21,600.

............ 23b

23c

23d 9,134.

23e 15,474.

24 Income. Add positive amounts shown on line 21. Do not include any losses..............

25 Losses. Add royalty losses from line 21 and rental real estate losses from line 22. Enter total losses here... | 25

26 Total rental real estate and royalty income or (loss). Combine lines 24 and 25. Enter the
result here. If Parts I, 11, IV, and line 40 on page 2 do not apply to you, also enter this
amount on Form 1040, line 17, or Form 1040NR, line 18. Otherwise, include this amount
inthe total on liNe A1 0N PAGE 2. . . . .ot 26

................. 24

6,126.

6,126.

BAA For Paperwork Reduction Act Notice, see the separate instructions.

FDIZ2301L

1012317 Schedule E (Form 1040) 2017
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