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1-2 & Solution to Individual Practice Set #1

Department of the Treasury—Internal Revenue Service (99)

U.S. Individual Income Tax Return

: 1040 2012

OMB No. 1545-0074 | IRS Use Only—Do not write or staple in this space.

For the year Jan. 1-Dec. 31, 2012, or other tax year beginning , 2012, ending See separate instructions.
Your first name and initial Last name Your social security number
William D Kelly 123-45-6781
If a joint return, spouse's first name and initial Last name Spouse's social security number
Annette F Kelly 123-45-67:82
Home address (number and street). If you have a P.O. box, see instructions. Apt. no. Make sure the SSN(s) above
450 Ralroad Avenue and on line 6¢ are correct.
City, town or post office, state, and ZIP code. If you have a foreign address, also complete spaces below (see instructions). P Election Camg
g Check here if you, or your spouse if filing
Sande)lnt ID 83864 jointly, want $3 to go to this fund. Checking
Foreign country name Foreign province/state/county Foreign postal code | box below will not change your tax
or refund You Spouse

Head of household (with qualifying person). (See instr.) If the
qualifying person is a child but not your dependent, enter this
child's name here.

>

1 |:| Single
2 - Married filing jointly (even if only one had income)
D Married filing separately. Enter spouse's SSN above

Filing Status

Check only one

BOX. a"d fullname here. 5[] Qualifying widow(er) with dependent child
Exemptions 6a @ Yourself. If someone can claim you as a dependent, do not check box6a . . . .. .. 1 f,?’;‘;sa‘f::_fﬁ,'fe“ 2
b SPOUSE . o o i i J 2:'6?;:2‘,"9"
¢ Dependents: (2) Dependent's (3) Dependent's (qtlh\'y'/"';z'r";‘”l::fz;’gz‘;: ® jived with'you
(1) First name Last name social security number relationship to you (seei © did not live with ——
Sean Kelly 123-45-6786|Son youduefedivarce
::lfer:::]edter:‘atg fsoeuer (seeinstructions) ___
instructions and .?35’331?2?:&32 _l
check here » | |
d Total number of exemptions claimed . . . . . ... L i?:eds above O: 3
Income 7  Wages, salaries, tips, etc. Attach Form(s)W-2 . . . . . ... 7 88,150
8a Taxable interest. Attach Schedule B if required 8a 1,374
b Tax-exempt interest. Do not include on line 8a
Attach Form(s) 9a Ordinary dividends. Attach Schedule B if required
W-2 here. Also b Qualified dividends . . ... ...
‘a'vtggh;;nns 10 Taxable refunds, credits, or offsets of state and local incometaxes . .. ... ... ....... 0
1099-R if tax T AIMOAYIBOBIIGE . . . ov cmn wm xmn mma W mms R K KR KRR G b
waswithheld: 12 Business income or (loss). Attach Schedule CorC-EZ . . . . . . . ... ... ... ... ... 116,920
13 Capital gain or (I0ss). Attach Schedule D if required. If not required, check here . . . . .. . ... ... ... .. > D 41,100
If you did not 14: Other gainsior (losses). Attach FOrmi4797 . ... v v v v v v vimn cmn smie owis aw s o
geta W-2, 15a [IRAdistributions . . .. .. ... ..... 15a b Taxable amount 5,000
seeinstructions.  16a Pensions and annuities . . . . .. .. .. [16a] 31,700 |p Taxable amount 23,380
17  Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E . . . . . 1,200
Enclose, butdo 18  Farmincome or (loss). Attach Schedule F . . . . . . . .. ... ... ... ... ...... 0
not attach, any 19 Unemployment COMPENsation . . . . ... . ... ...
payment. Also, X _
please use 20a Social security benefits 20a b Taxable amount . .. .. ...
Form 1040-V. 21  Otherincome. List type and amount  _ __ _ ___ ___ § EE; _A_TLF_AEEE]Z ___________ 14,199
22 Combine the amounts in the far right column for lines 7 through 21. This is your total income  » 299), 0258
; 23: Educalorexpenses mi: s 55 s SE a6 55 5 a5 5@ VEE $EE G 23
Adjusted 24  Certain business expenses of reservists, performing artists, and
Gross fee-basis government officials. Attach Form 2106 or 2106-EZ . . . . . . . 24
Income 25 Health savings account deduction. Attach Form 8889 . . . . .. ... .. | 25 |
26  Moving expenses. Attach Form 3903 . . . . . ... ........... | 26 |
27  Deductible part of self-employment tax. Attach Schedule SE . . . . . . . 27 8,259
28 Self-employed SEP, SIMPLE, and qualified plans . . . ... ....... | 28 |
29  Self-employed health insurance deduction . . . . .. ... ... ... .. 29 4,400
30 Penalty on early withdrawal of savings . . . . . . ... .......... 30
31a Alimony paid b Recipient's SSN » 3a
32 IRAdeduction: s i sems amis sws By ww sous Fwa wEmE §aEa 32
33  Student loan interest deduction . . . ... ... 33
34  Tuition and fees. Attach Form 8917. 34
35  Domestic production activities deduction. Attach Form 8903 . . . . . . . 35 10,523
36 Addlines 23through 35 . . . . . . . .. 28182
37  Subtract line 36 from line 22. This is your adjusted grossincome . . . . . ... ... ..... 275,841
KIA For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Form 1040 (2012)
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Form 1040 (2012) William D Kelly 123=45=6781 Page 2
38 Amount from line 37 (adjusted gross income) . . . . .. ..o 38 275,841
Tax and '
_ 39a Check f D You were born before January 2, 1948, D Blind. ] Total boxes o
Credits if: |:| Spouse was born before January 2, 1948, |:| Blind. j checked » 39%a l_
Standard | b Ifyour spouse itemizes on a separate return or you were a dual-status alien, check here > 3%
a‘i‘fctm“ 40 Itemized deductions (from Schedule A) or your standard deduction (see left margin) . . . . . . 40 34,487
< peopiwtia; |41 1SUBRCTNEdOROMANSISE] s o mm s s e 8o B e i 4 241,354
check any 42  Exemptions. Multiply $3,800 by the numberonline 6d . . . . . . .. . ... ... 42 11,400
box on line ) R ) _ . ) 229 954
39aor39%bor | 43  Taxable income. Subtract line 42 from line 41. If line 42 is more than line 41, enter-0- . . . . ... ... .... 43 ’
ggﬁnceadn absea 44  Tax (see instructions). Check if any from:
dependent, Form(s) 8814 b|_| Form 4072 c|__] 962 election . 44 47,641
instructions. 45  Alternative minimum tax (see instructions). Attach Form 6251 . . . . . . ... . ... ... ... ..... > 45 1,045
« All others: 46 Addiinesi44:andd5 iz v wmin vms rms sww sma TEa BA s @ B GEe o Ew 46 48,686
hsﬂiggr'ig e o | 47 Foreigntaxcredit Attach Form 1116 ifrequired .. ... ... ... .. 47 0
Sepgagg!ely. 48  Credit for child and dependent care expenses. Attach Form 2441 48
Maried fiing | 49  Education credits from Form 8863, line 19 ... ... ... ... ... 49 5
i(t))m?’fﬁrf]g 50 Retirement savings contributions credit. Attach Form 8880 . . . . . . . 50
widow(er), 51  Child tax credit. Attach Schedule 8812, if required . . . . . . ... .. 51 T80
1200 52 Residential energy credits. Attach Form 5695 . . . . . ... ... ... 52 0
Head of ) ) 53 v
hgu;oegold, 53  Other credits from Form: a 3800 b[ |sso1 c |:|
8 54  Add lines 47 through 53. These are your total credits . . . . . . ... ... ... ......... 54 1,680
55  Subtract line 54 from line 46. If line 54 is more than line 46, enter-0- . . . . . ... .. ... .. » | 55 47,006
Other 56  Self-employment tax. Attach Schedule SE . . . . . . . ... ... ... ... . 56 14,361
Taxes 57  Unreported social security and Medicare tax from Form:  a D4137 b |:|8919 ....... 57 0
58  Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required . . . . . 58 0
59a Household employment taxes from Schedule H . . . . . . ... ... ... ... ... .. .. .. 59a 0
b First-time homebuyer credit repayment. Attach Form 5405 if required . . . . . . . . ... ... .. 59b 0
60 Other taxes Enter code(s) from instructions . . . . . . . . ... ... ... L. 60
61 Add lines 55 through 60. This is yourtotaltax . . . . . .. . ................. > | 61 61,367
Payments 62 Federal income tax withheld from Forms W-2and 1099 . . . . ... .. 62 18,512
63 2012 estimated tax payments and amount applied from 2011 return 63 44,000
If h:
q:;;yi:ge @ 64a Earnedincomecredit(EIC) . . ... .................. 64a
child, attach b Nontaxable combat pay election | 64b |
Schedule EIC. | 65  Additional child tax credit. Attach Schedule 8812 . . . . ... ... .. 65
66  American opportunity credit from Form 8863, line8 . . . . .. ... .. 66
67 Reserved . . ... . ... 67
68  Amount paid with request for extensiontofile . . . .. ... ... ... 68
69  Excess social security and tier 1 RRTAtax withheld . . . . . ... ... 69 0
70 Credit for federal tax on fuels. Attach Form 4136 . . . . . . . . .. .. 70
71  Credits from Form:
a[ ]2439 b [[Jresera ¢ [ 8801 d [_] 8885. 71 0
72 Add lines 62, 63, 64a, and 65 through 71. These are your total payments . . . . . . ... .. > | 72 62,512
Refund 73  Ifline 72 is more than line 61, subtract line 61 from line 72. This is the amount you overpaid LT3 1,145
) . 74a Amount of line 73 you want refunded to you. If Form 8888 is attached, check here 4 74a el o
gg:m deposity » b Routing number | XXXXXXXXX | » ¢ Type: Checking |:| Savings
instructions. » d Account number | XXXXXXXXXXXXXXXXX
75 Amount of line 73 you want applied to your 2013 estimated tax > | 75 | 0
Amount 76  Amount you owe. Subtract line 72 from line 61. For details on how to pay, see instructions » | 76
You Owe 77 Estimated tax penalty (see instructions) . . . . . .. .. ... ... .. | 77 | 0
Third Party Do you want to allow another person to discuss this return with the IRS (see instructions)? [_|Yes Complete below m No
: Designee's Phone Personal indentification
Designee name b no. > number (PIN) | 2
sl n Under penalties of perjury, | declare that | have this return and ying and statements, and to the best of my knowledge and belief,
g they are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Here Your signature Date Your occupation Daytime phone number
Joint retum? See Brewer 208-555-2345
E:g;?zz;y o Spouse's signature. If a joint return, both must sign. Date Spouse's occupation gleemers“S" youan Identity Frotection
your records. Accountant herev (see inst.)

. Print/Type preparer's name Preparer's signature Date . |PTIN
Paid ype prep P g P
Preparer self-employed
Firm's name b Firm's EIN >
Use Only —
Firm's address P Phone no.
KIA Form 1040 (2012)
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SCHEDULE A . . OMB No. 1545-0074
(Form 1040) Itemized Deductions | OWB No Toae o™
P Information about Schedule A and its separate instructions is at www.irs.gov/form1040. 2 O 1 2
B Ao e (99)| P Attach to Form 1040. Sequenca No. 07
Name(s) shown on Form 1040 Your social security number
William D Kelly 123-45-61781
Medical Caution. Do not include expenses reimbursed or paid by others.
and 1 Medical and dental expenses (see instructions) . . . ... ... q 3,200
Dental 2 Enter amount from Form 1040, line38 . .| 2 275,841
EXpsneses 3 Multiply line 2by 7.5% (075) . . .. oot 3 LR
4 Subtract line 3 from line 1. If line 3 is more than line 1, enter-0- . . . ... ....... 4 0
Taxes You 5 State and local (check only one box):
Paid a. [X] Income taxes or } 5 5,801
b. [ |Generalsalestaxes J =TT
6 Real estate taxes (see instructions) . . . ... .. ... ..... 6 Sipiosa
7 Personal property taxes . . . . ..o 7 200
8 Othertaxes. Listtypeandamount » _ __ __ __________
___________________________________ 8 0
9 Addlines5through8 . . . . ... ... . ... ... ...... . 9 12,691
Interes! 10 Home mortgage interest and points reported to you on Form 1098 . . . .. ... .. 10 0
You Paid 11 Home mortgage interest not reported to you on Form 1098. If paid
to the person from whom you bought the home, see instructions
and show that person's name, identifying no., and address »
Note: 0 e e e e
Your mortgage
interest T TTTTTTTTTTTTTTTTTTTTTTTTTTTTTTT 1 0
deduction may i e i e e A e e e A e e
be limited (see 12 Points not reported to you on Form 1098. See instructions for 0
instructions). special TuleS . . . ... 12
13 Mortgage insurance premiums (see instructions) 13 0
14 Investment interest. Attach Form 4952 if required. (See instructions). | 14
15 Addlines 10through 14 . . . . . . ... ... ... ....... e 15 9,800
Gifts to 16 Gifts by cash or check. If you made any gift of $250 or more, 6. 600
Charity seeinstructions = : z s s 2 s s 553 ¢ 5223 838228383453 16 4
If you made a 17 Other than by cash or check. If any gift of $250 or more, see
gift and got a instructions. You must attach Form 8283 if over $500 . . . . . . 17
benefit for it, 18 Carryover fromprioryear . . . .. . ... ... ... ... ... 18
seeinstructions. 19 Add lines 16 through 18 . . . . . . . . . .. e 19 6,600
Casualty and
Theft Lc 20 Casualty or theft loss(es). Attach Form 4684. (See instructions.) . . . . . .. . ... .. 20 5116
Job Expenses 21 Unreimbursed employee expenses—job travel, union dues,
dc 0 job education, etc. Attach Form 2106 or 2106-EZ if required.
and Certain (See instructions.) » _ _ __ _ __ ___ _____________
Miscellaneoys
Deductons 21 0
22 Tax preparationfees . . . ... ... ... ... ... . ..., 22
23 Other expenses—investment, safe deposit box, etc. List type
andamount »  _ _ _ _ _ _
23 955
24 Addlines 21 through 23 . . . . . . .. ... ... ... ... . .|24 955
25 Enter amount from Form 1040, line 38 .. 125 275,841
26 Multiply line 25 by 2% (.02) . . . oo 26 5,517
27 Subtract line 26 from line 24. If line 26 is more than line 24, enter-0- . . . . . ... ... 27 0
Other 28 Other—from list in instructions. List type and amount » _ Gambling
visceltaneous o
Deductions 280 28 280
Total 29 Add the amounts in the far right column for lines 4 through 28. Also, enter this amount
Itemized onForm1040,line40 . ... ... ... ... 29 34,487
Deductions 30 If you elect to itemize deductions even though they are less than your standard
deduction, checkhere . . . . ... ... ... > [
KIA For Paperwork Reduction Act Notice, see Form 1040 instructions. Schedule A (Form 1040) 2012
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SCHEDULE B . P OMB No. 1545-0074
(Form 1040A or 1040) Interest and Ordinary Dividends 2
» Attach to Form 1040A or 1040. 2 O 1 2
ﬂ?:;r;rltl;;llg; :‘f;eszrfvai::ry ©9) P Information about Schedule B (1040A or 1040) and its instructions is a www.irs.gov/form1040. g\ggﬁ:’;‘é"ho‘ 08
Name(s) shown on return Your social security number
William D Kelly 123-45-6781
Part | 1 List name of payer. If any interest is from a seller-financed mortgage and the Amount
buyer used the property as a personal residence, see instructions and list
Interest this interest first. Also, show that buyer's social security number and address
First Bank of Boise 13
First Sandpoint State Bank 16
(S ] Safe Securities, LLC 0
ee instructions for = L3455
Schedule B, and the Eii bes
instructions for
Form 1040A, or 1
Form 1040,
line 8a.)
Note: If you
received a Form
1099-INT, Form
1099-0ID, or
substitute
statement from
a brokerage firm,
list the firm's
name s 2 Addtheamountsonline 1 . ... ... ... ... 2 1,374

payer and enter
the total interest 3  Excludable interest on series EE and | U.S. savings bonds issued after 1989.

shown on that Atach FOrm 8815 . . . . . .o 3
o 4  Subtract line 3 from line 2. Enter the result here and on Form 1040A, or Form

1040ilin€88 marmwmswme e eSO @oH /Y S 88 6% 6 558656 &8 3 > | 4 1,374

Note: If line 4 is over $1,500, you must complete Part IIl. Amount

Partll 5 List name of payer b

Future Tycoons, LLC 3,660
ordinary Jpohn Schiff and Associates, LLC 3,600
Dividends Acme Data, Inc. 440

(See the instructions
for Schedule B, and the
instructions for

Form 1040A, or

Form 1040,
line 9a.)
5

Note: If you
received a Form
1099-DIV or
substitute
statement from
a brokerage firm,
list the firm's
name as the
payer and enter
the ordinary -
dividends shown 6 Add the amounts on line 5. Enter the total here and on Form 1040A, or Form 7 700
on that form. 1040:0ine9a & . ;i v v s s svrsasss P snREEEEEETES » | 6 L

Note. If line 6 is over $1,500, you must complete Part lI.

You must complete this part if you (a) had over $1,500 of taxable interest or ordinary dividends; (b) had a Y N

foreign account; or (c) received a distribution from, or were a grantor of, or a transferor to, a foreign trust. es o
Part Il 7a  Atany time during 2012, did you have a financial interest in or signature authority over a financial

w account (such as a bank account, securities account, or brokerage account) located in a foreign
Foreign country?'See instructions:  w: cms cms naic smv sms nn s oen Tame vEmE Temn TEmE PEE PR TmE 8w
Accounts If "Yes," are you required to file Form TD F 90-22.1 to report that financial interest or signature
authority? See Form TD F 90-22.1 and its instructions for filing requirements and exceptions to
and Trusts those tequUIteMents! < swmu swmis smea wnes nose wies Mmes SoEs WS T BWEA RBLE R BB @ nn W s @
(See b If you are required to file Form TD F 90-22.1, enter the name of the foreign country where the
instructions.) financial account is located »  _ _ _ _ o
’ 8  During 2012, did you receive a distribution from, or were you the grantor of, or transferor to, a
foreign trust? If "Yes," you may have to file Form 3520. See instructions. . . . . . . ... ... .. ... ....

KIA For Paperwork Reduction Act Notice, see your tax return instructions. Schedule B (Form 1040A or 1040) 2012
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SCHEDULE C Profit or Loss From Business L OMEINo-Aoso0rl
(Form 1040) (Sole Proprietorship) 2 O 1 2
» For information on Schedule C and ite instructions, go to www.irs gov/schedulec

Department of the Treasury N o L4 Attachment

Internal Revenue Service  (99) | » Attach to Form 1040, 1040NR, or 1041; partnerships generally must file Form 1065. Sequence No. 09

Name of proprietor Social security number (SSN)
William D Kelly 123-45-6781

A Principal business or profession, including product or service (see instructions) B Enter code from instructions
Brewery p 311900

C Business name. If no separate business name, leave blank. D Employer ID number (EIN), (see instr.)
Top of the Chimney Brewing Company, LLC 11-1234567

E Business address (including suite or room no.) » 2330 _Goethe

City, town or post office, state, and ZIP code ~ " Sandpoint T T T T T T T ID 783864 T T

Accounting method: (1) [X] Cash (2 | Accrual (3)[ | Other (specify)» _______________________________
Did you "materially participate” in the operation of this business during 20127 If "No," see instructions for limit on losses
If you started or acquired this business during 2012, check here . . . . . . . . . . . ... ..
Did you make any payments in 2012 that would require you to file Form(s) 1099? (see instructions) . . . . . ... ... ...
If*Yes," did yourorwillyoufileirequired FOrms 10997 ¢ is s nms vurs sms smn smis s s 0% %% & 54§ wa w WA
[Partl| Income

«=TO M

1 Gross receipts or sales. See instructions for line 1 and check the box if this income was reported to you on 1 PO NP
form W-2 and the "Statutory employee" box on that form was checked. . . . . . . ... ... ... ... > 1 e E
2 Returns and allowances (see instructions) . . . . . . ... 2
3 Subtractline2fromline 1 . . . . . . ... 3 1,090,077
4 Costofgoods sold (from N 42) . . . o o oo 4 278,000
5 Gross profit. Subtract line 4 fromline3 . . . . . . ... 5 812,077
6  Otherincome, including federal and state gasoline or fuel tax credit or refund (see instructions) . . . . .. .. 6
7 Grossincome: Addlines 5and 6 i : «u s s ss s wn s s s SEE Ems FEE EEs BE 55 > | 7 812,077
[Partll| Expenses. Enter expenses for business use of your home only on line 30.
8 Advertising .. ....... 8 4,540 | 48  Office expense (see instructions) . . |18
9 Carand truck expenses (see 13 280 | 19 Pension and profit-sharing plans . . 19
instructions) . ... ... .. L : 20 Rent or lease (see instructions):
10 Commissionsandfees ... .| 10 a Vehicles, machinery, & equipment . . | 20a 0
11 Contract labor (see instructions) | 11 b Other business property . . . . . . . 20b 5,900
12 Depletion . .......... 12 21 Repairs and maintenance . . . . . . 21 7,120
13 Depreciation and section 179 22 Supplies (notincluded in Part Ill) . . | 22 780
;XCTES:Z i?‘eg:?'ﬁ S ((2:; 23 Taxesandlicenses . . ........ 23 1,345
instructions) . . . . ..... 13 565,122 | 24 Travel, meals, and entertainment: 5. 455
14 Employee benefit programs - 5 800 a Travel . ................ 24a £
(otherthanonline19) . . . . L b Deductible meals and
15 Insurance (other than health) . 15 12,340 entertainment (see instructions) 24b 2,640
16 Interest: 25 Utilties . ... 25 2,700
Mortgage (paid to banks, etc.) . 16a 26  \Wages (less employment credits) L. 26 39,450
B OMEE & cmes wnes nsks ames 16b 27a Other expenses (from line 48) ... . |27a 14,690
17 Legal and professional services | 17 b Reserved forfutureuse . ... .. 27b
28 Total expenses before expenses for business use of home. Add lines 8 through27a . . . . ... ... .. > | 28 695,157
29  Tentative profit or (loss). Subtract line 28 from liNe 7 . . . . . . . . .. 29 116,920
30 Expenses for business use of your home. Attach Form 8829. Do not report such expenses elsewhere a5 wm |90 0
31 Net profit or (loss). Subtract line 30 from line 29.
o |f a profit, enter on both Form 1040, line 12 (or Form 1040NR, line 13) and on Schedule SE, line 2.
(If you checked the box on line 1, see instr.) Estates and trusts, enter on Form 1041, line 3. } 31 116,920
* |faloss, you must go to line 32.
32  Ifyou have a loss, check the box that describes your investment in this activity (see instructions).
* If you checked 32a, enter the loss on both Form 1040, line 12, (or Form 1040NR, line 13) and 32a I:‘ All investment is at risk.
on Schedule SE, line 2. (If you checked the box on line 1, see the line 31 instructions). 32b D SomEivEstTaRt i& ot
Estates and trusts, enter on Form 1041, line 3. at risk.

® If you checked 32b, you must attach Form 6198. Your loss may be limited.
KIA For Paperwork Reduction Act Notice, see your tax return instructions. Schedule C (Form 1040) 2012
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Schedule C (Form 1040) 2012 William D Kelly 123-45-6781 Page 2
Partlll | Cost of Goods Sold (see instructions)

% \%?Lzoggss)i:;?:\}:mory: a Cost b l:‘ Lower of cost or market c l:‘ Other (attach explanation)
34  Was there any change in determining quantities, costs, or valuations between opening and closing inventory?
If"Yes," attach explanation . . . . . . .. ... ... l:' Yes
35 Inventory at beginning of year. If different from last year's closing inventory, attach explanation . . . . . . 35
36  Purchases less cost of items withdrawn for personal Use . . . . . . . .. ... 36 308,700
37  Cost of labor. Do not include any amounts paid toyourself . . . . .. ... ... ... .......... 37
38  Materials and SUPPHIES . . . . v i i e e e e e e e e e e 38
<f)  @UEFETEE oo oo cns e an 5 e o5 68 6de 8 Ed 8L GG D 6 e A B eE s G 39
40 Addlines 35through 39 . . . . . ... 40 308,700
41 Inventoryatend ofyear . . . . . .. L 4 30,700
42 Cost of goods sold. Subtract line 41 from line 40. Enter the result hereandonline4 . .. ....... 42 278,000

Part IV | Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9
and are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must
file Form 4562.

43  When did you place your vehicle in service for business purposes? (month, day, year) »

44  Of the total number of miles you drove your vehicle during 2012, enter the number of miles you used your vehicle for:

a Business ____________ b Commuting (see instructions)  ____ _____________ ¢ Other ________ __________
45  Was your vehicle available for personal use during off-duty hours? . . . . ... .. ... ... ... D Yes I:‘ No
46 Do you (or your spouse) have another vehicle available for personaluse? . . . ... ... ... .......... D Yes D No
47a Do you have evidence to support your deduction? . . . . . ... ... D Yes D No

b If"Yes"istheevidencewritten? . .. ... ...... ... . ... ...t D Yes D No

Part V | Other Expenses. List below business expenses not included on lines 8-26 or line 30.

o b o 14 100

__Miscellaneous L 490

_ Proresswnl gommemat 100
48 Total other expenses. Enterhereandonline27a . ... ........................ [ 48 14,690

KIA Schedule C (Form 1040) 2012
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SCHEDULE D

(Form 1040) Capital Gains and Losses

> Attach to Form 1040 or Form 1040NR.

Information about Schedule D and its separate instructions is e ive oe.
1alicn asccutl SCneGuie L ang its sgparate instruclions is at www.irs.g

and 10.

Department of the Treasury

ov/fnrm1NAN
ov/icrmi040.

OMB No. 1545-0074

2012

Attachment

at
» Use Form 8949 to list your tr tions for lines 1, 2, 3, 8,

Internal Revenue Service (99) |

Sequence No. 12

Name(s) shown on return

Your social security number

William D Kelly 123-45-6781
Short-Term Capital Gains and Losses—Assets Held One Year or Less
Complete Form 8949 before completing line 1, 2, or 3. «:) o:ro’tr:::‘d: o(rs:k:s (&) Cost o other basis (g;;:ﬂ::ls;rsnse'r:;s ":o s é{:; gac.; or :'Ioessf)mm
This form may be easier to complete if you round off cents to | 5osa pan ias o For(e) ponor e | Formis) 8949, Part 1, | column (d) and o
whole dollars. column (d) ' ' line 2, column (g) the result with column (g)
1 Short-term totals from all Forms 8949 with box A
checkedinPartl ... ... ............. 9,500 1,000 0 8,500
2 Short-term totals from all Forms 8949 with box B
checkedinPartl . :: :cs:00a0asca0anu 7,700 3,400 0 4,300
3 Short-term totals from all Forms 8949 with box C
checkedinPartl . . ................. 0 0 0 0
4 Short-term gain from Form 6252 and short-term gain or (loss) from Forms 4684, 6781,and 8824 . . . . . . . . .. 4 0
5 Net short-term gain or (loss) from partnerships, S corporations, estates, and trusts from
Schedule(s) K-1 . . L L L e 5
6 Short-term capital loss carryover. Enter the amount, if any, from line 8 of your Capital Loss
Carryover Worksheet in the instructions. . . . . . .. . . ... ... ... ... .. ... .. ..., 6 |( 0)
7 Net short-term capital gain or (loss). Combine lines 1 through 6 in column (h). If you have any
long-term capital gains or losses, go to Part Il below. Otherwise, go to Part lll on nextpage . . . .. . . 7 12,800
Long-Term Capital Gains and Losses—Assets Held More Than One Year
Complete Form 8949 before completing line 8, 9, or 10. (d) Proceeds (sales : (g) Adjustments to (h) Gain or (loss)

. ) i price) from Form(s) () Cost or other basis gain or loss from Subtract column (e) from
This form may be easier to complete if you round off cents to 8949, Part Il, line 4, f“ﬁ”f"""“(s) ?949, Part | Eorm(s) 8949, Part Il, | column (d) and combine
whole dollars. column (d) uline 4, Golmn'(e) line 4, column (g) | the result with column (g)

8 Long-term totals from all Forms 8949 with box A
checkedinPartll . ... ............... 22,960 16,360 0 6,600
9 Long-term totals from all Forms 8949 with box B
checkedinPartll . ... ............... 0 0 0 0
10 Long-term totals from all Forms 8949 with box C
CHBOKSER PRI o s v e o s o s e s o 69,000 41,300 0 27,700
11 Gain from Form 4797, Part |; long-term gain from Forms 2439 and 6252; and long-term gain or (loss) 0
from Forms 4684; 6781, and 8824  « : < s ¢ ¢ s s ¢ s s g8 8w w6 a e EE R ik
12 Net long-term gain or (loss) from partnerships, S corporations, estates, and trusts from Schedule(s) K-1 12 -21,000
13 Capital gain distributions. See the instructions . . . . . . .. .. ... ... Lo oL 13 18,100
14 Long-term capital loss carryover. Enter the amount, if any, from line 13 of your Capital Loss 3100
Carryover Worksheet in the instructions . . . . . . . ... ... oo 14 | ( mRa )
15 Net long-term capital gain or (loss). Combine lines 8 through 14 in column (h). Then go to Part Il on
| e e e e e e R e 15 28,300
KIA For Paperwork Reduction Act Notice, see your tax return instructions. Schedule D (Form 1040) 2012
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Schedule D (Form 1040)2012  William D Kelly 123=45=6781 Page 2
Partlll, Summary
16 Combinelines7and 15andentertheresult . . . . . . .. . ... ... ... ... .......... 16 41,100
e [fline 16 is a gain, enter the amount from line 16 on Form 1040, line 13, or Form 1040NR, line
14. Then go to line 17 below.
® |fline 16 is a loss, skip lines 17 through 20 below. Then go to line 21. Also be sure to complete
line 22.
® |f line 16 is zero, skip lines 17 through 21 below and enter -0- on Form 1040, line 13, or Form
1040NR, line 14. Then go to line 22.
17 Are lines 15 and 16 both gains?
Yes. Go to line 18.
|:| No. Skip lines 18 through 21, and go to line 22.
18 Enter the amount, if any, from line 7 of the 28% Rate Gain Worksheet in the instructions . . . . . . » |18 0
19 Enter the amount, if any, from line 18 of the Unrecaptured Section 1250 Gain Worksheet in the
INSITUCHONS . .« o o e e e e » |19 0
20 Arelines 18 and 19 both zero or blank?
Yes. Complete the Qualified Dividends and Capital Gain Tax Worksheet in the instructions
for Form 1040, line 44 (or in the instructions for Form 1040NR, line 42). Do not complete
lines 21 and 22 below.
\:| No. Complete the Schedule D Tax Worksheet in the instructions. Do not complete lines 21
and 22 below.
21 Ifline 16 is a loss, enter here and on Form 1040, line 13, or Form 1040NR, line 14, the smaller of:
e The loss on line 16 or 21 |( )
® ($3,000), or if married filing separately, ($1,500) ( -~~~ "~ """t
Note. When figuring which amount is smaller, treat both amounts as positive numbers.
22 Do you have qualified dividends on Form 1040, line 9b, or Form 1040NR, line 10b?
|:| Yes. Complete the Qualified Dividends and Capital Gain Tax Worksheet in the instructions for
Form 1040, line 44 (or in the instructions for Form 1040NR, line 42).
[] No. Complete the rest of Form 1040 and Form 1040NR.

KIA Schedule D (Form 1040) 2012



1-10 ¢ Solution to Individual Practice Set #1

SCHEDULE E Supplemental Income and Loss |OMB No. 15400074

(Form 1040) (From rental real estate, royalties, partnerships, S corporations, estates, trusts, REMICs, etc.) 2 O 1 2

Deparimenitof ihe Treasury P Attach to Form 1040, 1040NR, or Form 1041. Aot

Internal Revenue Service (99) | » Information about Schedule E and its separate instructions is at www.irs.gov/form1040. Sequence No.

Name(s) shown on return Your social security number
William D Kelly 123-45-6781

Part | Income or Loss From Rental Real Estate and Royalties Note. if you are in the business of renting personal property, use
C or C-EZ (see instructions). If you are an individual, report farm rental income or loss from Form 4835 on page 2, line 40.

A Did you make any payments in 2012 that would require you to file Form(s) 10997 (see instructions) D Yes [:] No
B If “Yes,” did you or will you file all required Forms 1099? [Jves [ ]No
1a Physical address of each property (street, city, state, and ZIP code)
A
B
C
o omistbaow) | 3 fe"coch et el cottoproery e o | et | o
A personal use days. Check the QJV box only if A
B you meet the requirements to file as a qualified B
c joint venture. See instructions. c
Type of Property:
1 Single Family Residence 3 Vacation/Short-Term Rental 5 Land 7 Self-Rental
2 Multi-Family Residence 4 Commercial 6 Royalties 8 Other (describe)
Income: Properties: A B c
3 Rentsreceived ::3::z:zsssagasiiocimERaEnE 3
4 Royaltles receiVed! o 5 o o s o s s s s e oo v v s st e s s in v 4 0 0 0
Expenses:
5 AAVEISING, eieeie wk s m s e s s s s s s s e e s 5
6 Auto and travel (see instructions) . . . ... ... ... ... 6
7 Cleaning and maintenance! i e = o e i 8 0 & B R B E 7
8 Commissions . . ... ... 8
9 Insurance . . ... 9
10 Legal and other professionalfees . . . ... ... ... ... 10
11 Manggementfees - . o coowweww s ww w e e wmow s e 1"
12 Mortgage interest paid to banks, etc. (see instructions) . . . . | 12
13 Otherinterest . . . . . .. ... .. ... ... ... 13
14 Repairs . . . . .. e e 14
15 Supplies . . . .. 15
16 Taxes s : s v ::riifiiffREEEEsiiiiEEEEE 16
17 Ufiliies! swmmmeme sz 66 5 46 6 88 6% 58§58 % ¢ § 3 17
18 Depreciation expense or depletion . . . . .. .. ... ... 18
19 Other(ishy » _ 19
20 Total expenses. Add lines5and19 . . ... ... ...... 20 0 0 0
21 Subtract line 20 from line 3 (rents) and/or 4 (royalties). If result is
a (loss), see instructions to find out if you must file Form 6198 . | 21 0 0 0
22 Deductible rental real estate loss after limitation, if any,
on Form 8582 (see instructions) . . . ... ......... 22 [( )l ) € )
23a Total of all amounts reported on line 3 for all rental properties . . . . . ... ... 23a 0
b Total of all amounts reported on line 4 for all royalty properties . . . . . ... .. 23b 0
¢ Total of all amounts reported on line 12 for all properties . . . . . ... .. ... 23c 0
d Total of all amounts reported on line 18 for all properties . . . . . . .. ... .. 23d 0
e Total of all amounts reported on line 20 for all properties . . . .. .. ... ... 23e 0
24 Income. Add positive amounts shown on line 21. Do not include any losses . . . . ... ... ... 24 0
25 Losses. Add royalty losses from line 21 and rental real estate losses from line 22. Enter total losses here. . | 25 |( 0)
26 Total rental real estate and royalty income or (loss). Combine lines 24 and 25. Enter the result here.
If Parts II, 11, IV, and line 40 on page 2 do not apply to you, also enter this amount on Form 1040, line
17, or Form 1040NR, line 18. Otherwise, include this amount in the total on line 41 on page 2 0
26

KIA For Paperwork Reduction Act Notice, see your tax return instructions. Schedule E (Form 1040) 2012



Solution to Individual Practice Set #1 ¢

Schedule E (Form 1040) 2012 Attachment Sequence No. 13 Page 2
Name(s) shown on return. Do not enter name and social security number if shown on page 1. Your Social security number
William D Kelly 128—45—6781

Caution. The IRS compares amounts reported on your tax return with amounts shown on Schedule(s) K-1.

Part I

Income or Loss From Partnerships and S Corporations Note. If you report a loss from an at-risk activity for which

any amount is not at risk, you must check the box in column (e) on line 28 and attach Form 6198. See instructions.

27  Are you reporting any loss not allowed in a prior year due to the at-risk or basis limitations, a prior year
unallowed loss from a passive activity (if that loss was not reported on Form 8582), or unreimbursed

partnership expenses? If you answered “Yes,” see instructions before completing this section.

|:| Yes No

(b) Enter P for (c) Check if (d) Employer (e) Check if
28 (a) Name partnership; S foreign identification any amount is
for S corporation | partnership number not at risk
A Johns Realty Investors, LP P 23-1111134
B Kelly Brothers, Inc. S 37=11-11121
[+
D
Passive Income and Loss Nonpassive Income and Loss
(f) Passive loss allowed (g) Passive income (h) Nonpassive loss (i) Section 179 expense (j) Nonpassive income

(attach Form 8582 if required) from Schedule K-1 from Schedule K-1 deduction from Form 4562 from Schedule K-1
A
B 1., 2100
C
D
29a Totals 0 1,200

b Totals 0 0 | 0

30  Add columns (@) and () OF NE 298 -« + + « v v e e 30 1,200
31 Addcolumnsi(f); h);and/(iofine 200 &z v 5o s 5 5 s 505 o mm s wE e e H @ E 05 31 [ ( 0)
32 Total partnership and S corporation income or (loss). Combine lines 30 and 31. Enter the

result here and include in the total on line41below . . . . . ... ... ... .......... 32 1; 200

[Partlll] Income or Loss From Estates and Trusts
(b) Employer
33 {a)jName identification number
A
B
Passive Income and Loss Nonpassive Income and Loss
(c) Passive deduction or loss allowed (d) Passive income (e) Deduction or loss (f) Other income from
(attach Form 8582 if required) from Schedule K-1 from Schedule K-1 Schedule K-1
A
B
34a Totals 0 0
b Totals 0 0
35 Addcolumns (d)and (fjofline34a . . . .. .. ... ... ... ... 35 0
36 Addcolumns(c)and (e)ofline34b . . . . . .. ... ... 36 | ( 0)
37 Total estate and trust income or (loss). Combine lines 35 and 36. Enter the result here and
include inthe totalon line 41 below . . . . . . . . . . . . .. ... 37 0
| Part IV| Income or Loss From Real Estate Mortgage Investment Conduits (REMICs)—Residual Holder
(b) Employer identification () Excess inclusion from | () Taxable income (net loss) (e) Income from
38 (a) Name number Sc(l;eegtilrlles?n%ﬁl(l)r:]es)z c from Schedules Q, line 1b Schedules Q, line 3b
0 0 0
39 Combine columns (d) and (e) only. Enter the result here and include in the total on line 41 below 39 0
[PartV | Summary
40 Net farm rental income or (loss) from Form 4835. Also, complete line 42 below . . . . . . . .. 40 0
41  Total income or (l0ss). Combine lines 26, 32, 37, 39, and 40. Enter the result here and on Form 1040, line 17, or Form 1040NR, line 18 . B> | 41 1,200
42 Reconciliation of farming and fishing income. Enter your gross
farming and fishing income reported on Form 4835, line 7; Schedule K-1
(Form 1065), box 14, code B; Schedule K-1 (Form 1120S), box 17, code
U; and Schedule K-1 (Form 1041), line 14, code F (see instructions) 42 |
43 Reconciliation for real estate professionals. If you were a real estate
professional (see instructions), enter the net income or (loss) you reported
anywhere on Form 1040 or Form 1040NR from all rental real estate activities
in which you materially participated under the passive activity loss rules 43 | 0

KIA

Schedule E (Form 1040) 2012

1-11



1-12 ¢ Solution to Individual Practice Set #1

SCHEDULE SE

(Form 1040)

Department of the Treasury
Internal Revenue Service

(99)

Self-Employment Tax
» Information about Schedule SE and its separate instructions is at www.irs.gov/form1040.
P Attach to Form 1040 or Form 1040NR.

OMB No. 1545-0074

2012

Attachment
Sequence No. 17

Name of person with self-employment income (as shown on Form 1040)

Wi

lliam D Kelly

Social security number of person
with self-employment income »

123-45-6781

Before you begin: To determine if you must file Schedule SE, see the instructions.

May | Use Short Schedule SE or Must | Use Long Schedule SE?

Note. Use this flowchart only if you must file Schedule SE. If unsure, see Who Must File Schedule SE in the instructions.

.

Did you receive wages or tips in 2012?

}_

No

—

Are you a minister, member of a religious order, or Christian
Science practitioner who received IRS approval not to be taxed
on earnings from these sources, but you owe self-employment

Yes

A 4

tax on other earnings?
T
* No

Are you using one of the optional methods to figure your net

Was the total of your wages and tips subject to social security
or railroad retirement (tier 1) tax plus your net earnings from
self-employment more than $110,100?

Yes .

¢No

earnings (see instructions)?
¢ No

Did you receive church employee income (see instructions)
reported on Form W-2 of $108.28 or more?

Did you receive tips subject to social security or Medicare tax
that you did not report to your employer?

Yes

‘No

‘No

You may use Short Schedule SE below

Did you report any wages on Form 8919, Uncollected Social
Security and Medicare Tax on Wages?

Yes »

Yes
Yes
N
Yes < =
—>

You must use Long Schedule SE on page 2

Section A—Short Schedule SE. Caution. Read above to see if you can use Short Schedule SE.

1a Net farm profit or (loss) from Schedule F, line 34, and farm partnerships, Schedule K-1 (Form

b

1065), box 14, code A.

line. See instructions for other income to report

Combine lines 1a, 1b, and 2.

Multiply line 3 by 92.35% (.9235). If less than $400, you do not owe self-employment tax; do
not file this schedule unless you have an amount on line 1b

Note. If line 4 is less than $400 due to Conservation Reserve Program payments on line 1b,

see instructions.

Self-employment tax. If the amount on line 4 is:
® $110,100 or less, multiply line 4 by 13.3% (.133). Enter the result here and on Form 1040, line 56,

or Form 1040NR, line 54.

e More than $110,100, multiply line 4 by 2.9% (.029). Then, add $11,450.40 to the result.
Enter the total here and on Form 1040, line 56, or Form 1040NR, line 54. 5

Deduction for employer-equivalent portion of self-employment tax.

If the amount on line 5 is:

o $14,643.30 or less, multiply line 5 by 57.51% (.5751)
e More than $14,643.30, multiply line 5 by 50% (.50) and add $1,100

to the result.

If you received social security retirement or disability benefits, enter the amount of Conservation Reserve
Program payments included on Schedule F, line 4b, or listed on Schedule K-1 (Form 1065), box 20, code Y
Net profit or (loss) from Schedule C, line 31; Schedule C-EZ, line 3; Schedule K-1 (Form 1065),
box 14, code A (other than farming); and Schedule K-1 (Form 1065-B), box 9, code J1.
Ministers and members of religious orders, see instructions for types of income to report on this

Enter the result here and on Form 1040, line 27, or Form

1040NR, line 27

1a

0

| |

83

116,920

116,920

107,976

14,361

6 8,259

KIA

For Paperwork Reduction Act Notice, see your tax return instructions.

Schedule SE (Form 1040) 2012
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Depreciation and Amortization
(Including Information on Listed Property)

rom 4562

Departm

Internal Revenue Service. 1(99) |

> See separate instructions. P> Attach to your tax return.

OMB No. 1545-0172

2012

Attachment
Sequence No. 179

Name(s) shown on return Business or activity to which this form relates

Identifying number

William D Kelly 1E3=4.5-6781
Part | Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part I.
1 Maximum amount. (see instructions) . . . . . ... 1 500,000
2 Total cost of section 179 property placed in service (see instructions) . . . . . ... ... ......... 2 500,000
3 Threshold cost of section 179 property before reduction in limitation (see instructions) . . . . . ... ... 3| 2,000,000
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter-0- . . . . . ... ... ...... 4 0
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing
separately.seeinstiuctions: s : 55 : v s R RN REEEEEEE S NP O DS S EE G 8 S EE A2 EEE 5 500,000
6 (a) Description of property (b) Cost (business use only) (c) Elected cost
7 Listed property. Enter the amount fromline29 . . . ... ... ... ...... 7 0
8 Total elected cost of section 179 property. Add amounts in column (c), lines6and7 . . . .. ... .... 8 0
9 Tentative deduction. Enter the smallerofline5orline8 . . . . . ... . ... ... ... ......... 9 0
10 Carryover of disallowed deduction from line 13 of your 2011 Form 4562 . . . . ... ... ... ... .. 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) . | 11 500,000
12  Section 179 expense deduction. Add lines 9 and 10, but do not enter more thanline11 . .. .. ... .. 12 500000
13 Carryover of disallowed deduction to 2013. Add lines 9 and 10, less line 12 > | 13 | 0
Note: Do not use Part Il or Part Ill below for listed property. Instead, use Part V.
[Partll | Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14  Special depreciation allowance for qualified property (other than listed property) placed in service
during the tax year (see INStruCtions) . . . . . . . . . ... 14 50,000
15 Property subject to section 168(f)(1) election . . . . . . . . . . . ... L. 15
16 Otherdepreciation (includingACRS) .+ : o w s p v v wa s B e B ¥ E 955 5 5 % 5 5 5 8 & 5 5 6 5 6 4 § 8 16

Partlll | MACRS Depreciation (Do not include listed property.) (See instructions.)

Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2012
18

If you are electing to group any assets placed in service during the tax year into one or more general
asset accounts, check here

17

Section B—Assets Placed in Service During 2012 Tax Year Using the General Depreciation System
(b) Month and (c) Basis for depreciation
(a) Classification of property yearplaced in | (businessfinvestmentuse | (@) ReSOVery | ) convention () Method (g) Depreciation deduction
service only—see instructions) period
19a 3-year property
b 5-year property 81,500 5.00 Mid MACRS 3,150
¢ 7-year property 68,500 7.00 Mid MACRS 4,894
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs, S/L
h Residential rental 27:5 yrs MM S/L
property 275 Vrss MM S/L
i Nonresidential real 02/01/12 315,000 39 yrs. MM S/L 7,078
property MM 5/L
Section C—Assets Placed in Service During 2012 Tax Year Using the Alternative Depreciation System
20a Class life S/L
b 12-year 12 yrs. S/L
c 40-year 40 yrs. MM S/L
[PartlV] Summary (See instructions.)
21 Listed property. Enteramountfromline28 . . . . . . . . . . .. ... ... 21 0
22 Total. Add amounts from line 12, lines 14 through 17, line 19 and 20 in column (g), and line 21. Enter
here and on the appropriate lines of your return. Partnerships and S corporations—see instructions 22 565,122
23 For assets shown above and placed in service during the current year, enter the ‘ ‘
portion of the basis attributable to section 263Acosts . . . . . . . . . ... ... .. 23
KIA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2012)
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Depreciation and Amortization
(Including Information on Listed Property)

rom 456

Departr

nt of the Tre:

OMB No. 1545-0172

2012

Infornal Reverue Service "(99) | > See separate instructions. » Attach to your tax return. e o 479
Name(s) shown on return Business or activity to which this form relates Identifying number
William D Kelly SCH T 1 1E3=4.5-6781
Part | Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part I.
1 Maximum amount. (see instructions) . . . . . ... 1 500,000
2 Total cost of section 179 property placed in service (see instructions) . . . . .. ... ... ... ... .. 2
3 Threshold cost of section 179 property before reduction in limitation (see instructions) . . . . . ... ... 3| 2,000,000
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter-0- . . . . . ... ... ...... 4 0
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing
separately.seeinstiuctions: s : 55 : v s R RN REEEEEEE S NP O DS S EE G 8 S EE A2 EEE 5 500,000
6 (a) Description of property (b) Cost (business use only) (c) Elected cost
Brewing Vats 122,000 100,000
All other assets 400,000 400,000
7 Listed property. Enter the amount fromline29 . . . ... ... ... ...... 7 0
8 Total elected cost of section 179 property. Add amounts in column (c), lines6and7 . . ... ... .... 8 500,000
9 Tentative deduction. Enter the smallerof line5orline8 . . . . ... ... ... .............. 9 500,000
10 Carryover of disallowed deduction from line 13 of your 2011 Form 4562 . . . . ... ... ... ... .. 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) . | 11 500,000
12  Section 179 expense deduction. Add lines 9 and 10, but do not enter more thanline11 . .. .. ... .. 12 500,000
13 Carryover of disallowed deduction to 2013. Add lines 9 and 10, less line 12 > [13] 0
Note: Do not use Part Il or Part Ill below for listed property. Instead, use Part V.
[Partll | Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14  Special depreciation allowance for qualified property (other than listed property) placed in service
during the tax year (see INStruCtions) . . . . . . . . . ... 14 50,000
15 Property subject to section 168(f)(1) election . . . . . . . . . . . ... L. 15
16 Otherdepreciation (includingACRS) .+ : o w s p v v wa s B e B ¥ E 955 5 5 % 5 5 5 8 & 5 5 6 5 6 4 § 8 16

Partlll | MACRS Depreciation (Do not include listed property.) (See instructions.)

Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2012

18 If you are electing to group any assets placed in service during the tax year into one or more general
asset accounts, check here

L7

Section B—Assets Placed in Service During 2012 Tax Year Using the General Depreciation System
(b) Month and (c) Basis for depreciation
(a) Classification of property yearplaced in | (businessfinvestmentuse | (@) ReSOVery | ) convention () Method (g) Depreciation deduction
service only—see instructions) period
19a 3-year property
b 5-year property 15, 750 5.00 .2 200DB 3,150
¢ 7-year property 23; 250 7.00 HY 200DB 3,321
d 10-year property 11,000 10.00 HY 200DB 1,100
e 15-year property
f 20-year property
g 25-year property 25 yrs, S/L
h Residential rental 27.5 Vs, MM S/L
property 275 Yrs. MM S/L
i Nonresidential real 39 yrs. MM S/L
property MM 5/L
Section C—Assets Placed in Service During 2012 Tax Year Using the Alternative Depreciation System
20a_Class life S/L
b 12-year 12 ‘yrss S/
c 40-year 40 yrs. MM S/L
Part IV Summary (See instructions.)
21 Listed property. Enter amount from line 28 21 0

22 Total. Add amounts from line 12, lines 14 through 17, line 19 and 20 in column (g), and line 21. Enter
here and on the appropriate lines of your return. Partnerships and S corporations—see instructions

22 55 TSl

23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263Acosts . . . . . . . . . ... ... .. 23

KIA For Paperwork Reduction Act Notice, see separate instructions.

Form 4562 (2012)
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468 4 Casualties and Thefts —OMB No.1545-0177

Form » Information about Form 4684 and its separate instructions is at www.irs.gov/form4684. 2 O 1 2

Department of the Treasury > Attach to your tax return. Attachment

il Reveniie samice | » Use a separate Form 4684 for each Ity or theft. Sequence No. 26

Name(s) shown on tax return Identifying number
William D Kelly 123-45-6781

SECTION A— Personal Use Property (Use this section to report casualties and thefts of property not used in a trade
or business or for income-producing purposes.)

1 Description of properties (show type, location, and date acquired for each property). Use a separate line for each property lost or damaged from
the same casualty or theft. . .
Property A Home in Sandpoint
Property B
Property C
Property D

Properties

A B c D
2 145,000

2 Costor other basis of each property . . . . ... ... ...

3 Insurance or other reimbursement (whether or not
you filed a claim) (see instructions) . . . . ... ... ...

Note: /f line 2 is more than line 3, skip line 4.

4  Gain from casualty or theft. If line 3 is more than line 2,
enter the difference here and skip lines 5 through 9 for
that column. See instructions if line 3 includes insurance
or other reimbursement you did not claim, or you
received payment for your loss in a later tax year . . . . . .

Fair market value before casualty ortheft . . . ... .. ..
Fair market value after casualty ortheft . . . ... ... ..
Subtract line 6 fromline5 . . .. ... ... ... ... ..
Enter the smaller of line2orline7 . . ... ... .....
Subtract line 3 from line 8. If zero or less, enter-0- . . . . .
10  Casualty or theft loss. Add the amounts on line 9 in columns AthroughD . . . . . . ... .. ... ..........
1 Enterthesmallerof line 10 0r $100 . . . . . . . ... ... "
12 Subtractline 11 oM iNE 10 . . . . oottt 12

Caution: Use only one Form 4684 for lines 13 through 18.
13 Addthe amounts on line 12 of all Forms 4684 . . . . . . . . . . . . .. 13 327100

0
14 Addthe amountsonline4 ofallForms 4684 . . . . . . . . . . . . .. ... L
15

3 9,200

0 0 0 0
353,000
3117000

42,000 0 0 0
42,000 0 0
9 32,800 0 0 0
10 32,800
100
32700

® (N | |o A

o

© 00N O,

e |f line 14 is more than line 13, enter the difference here and on Schedule D. Do not
complete the rest of this section (see instructions). 15 0

® If line 14 is less than line 13, enter -0- here and go to line 16.

o [fline 14 is equal to line 13, enter -0- here. Do not complete the rest of this section. S
7
¥ 4

16 Ifline 14 is less than line 13, enter the difference . . . . . . . . . . . ... 16

17  Enter 10% of your adjusted gross income from Form 1040, line 38, or Form 1040NR, line 37. Estates and trusts, see 27,584
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18  Subtract line 17 from line 16. If zero or less, enter -0-. Also enter the result on Schedule A (Form 1040), line 20, or
Form 1040NR, Schedule A, line 6. Estates and trusts, enter the results on the "Other deductions" line of your tax
return 18 5,116

KIA For Paperwork Reduction Act Notice, see instructions. Form 4684 (2012)



1-16 ¢ Solution to Individual Practice Set #1

Form 4684 (2012) Attachment Sequence No. 26 Page 2
Name(s) shown on tax return. Do not enter name and identifying number if shown on first page of this form. Identifying number
William D Kelly 123-45=6781

| Part | | Casualty or Theft Gain or Loss (Use a separate Part | for each casualty or theft.)

19  Description of properties (show type, location, and date acquired for each property). Use a separate line for each property lost or damaged
from the same casualty or theft.

Property A
Property B
Property C
Property D
Properties
A B Cc D
20 Cost or adjusted basis of each property . . . . ... .. 20
21 Insurance or other reimbursement (whether or not you
filed a claim). See the instructions forline3 . . . . . . . 21
Note: /f line 20 is more than line 21, skip line 22.
22 Gain from casualty or theft. If line 21 is more than line 20, enter
the difference here and on line 29 or line 34, column (c), except
as provided in the instructions for line 33. Alsg, skip lines 23
through 27 for that column. See the instructions for line 4 if line
21 includes insurance or other reimbursement you did not 0 0 0 0
claim, or you received payment for your loss in a later tax year 22
25  Fair market value before casualty or theft . . . . . .. 23
24  Fair market value after casualty or theft . . . ... ... 24
25  Subtractline 24 fromline23 . . ............. 25 0 0 0 0
) ) 26 0 0 0 0
26 Enterthe smallerofline20orline25 . ... ... ...
Note: If the property was totally destroyed by casualty or lost
from theft, enter on line 26 the amount from line 20.
27  Subtract line 21 from line 26. If zero or less, enter -0- 27 0 0 0
28  Casualty or theft loss. Add the amounts on line 27. Enter the total here and on line 29 or line 34 (see instructions). 28
| Part Il | Summary of Gains and Lc (from separate Parts I) (b) Losses from casualties or thefts (c) Gains from
(i) Trade, business, (i) Income- casualties or thefts
(a) Identify casualty or theft rental or royalty producing and includible in income
property employee property
Casualty or Theft of Property Held One Year or Less
2 ( 0 [( 0) 0
( ) | ( )
30 Totals. Add the amountsonline29 . . ... ............... | 30 | ( 0)[( 0) 0
31 Combine line 30, columns (b)(i) and (c). Enter the net gain or (loss) here and on Form 4797, line 14. If Form 4797 is i 0
nototherwise required, seeinstructions: . . . . = = s s s s s s E s mE S s A SarE S 8 SEE £a s 3
32  Enter the amount from line 30, column (b)(ii) here. Individuals, enter the amount from income-producing property on Schedule A
(Form 1040), line 28, or Form 1040NR, Schedule A, line 14, and enter the amount from property used as an employee on Schedule
A (Form 1040), line 23, or Form 1040NR, Schedule A, line 9. Estates and trusts, partnerships, and S corporations, see instructions . 32 0
Casualty or Theft of Property Held More Than One Year
33 Casualty or theft gains from Form 4797, line 32 . . . . . . . . . . . ... ... [ 33 0
34 ( 0)[( 0) 0
( ) I( )
35 Total losses. Add amounts on line 34, columns (b)(i) and (b)(ii)) . . . .. . |15 ( 0)[( 0)
36 Total gains. Add lines 33 and 34, COIUMN (C) . . . . . . o v vttt e e 36 0
37  Add amounts on line 35, columns (b)(i) and (b)(i)) . . . . . . ... 37 0
38  If the loss on line 37 is more than the gain on line 36:
a Combine line 35, column (b)(i) and line 36, and enter the net gain or (loss) here. Partnerships (except electing large
partnerships) and S corporations, see the note below. All others, enter this amount on Form 4797, line 14. If Form 18 0
4797 is not otherwise required, see instructions . . . . . .. L L a
b Enter the amount from line 35, column (b)(ii) here. Individuals, enter the amount from income-producing property on
Schedule A (Form 1040), line 28, or Form 1040NR, Schedule A, line 14, and enter the amount from property used as
an employee on Schedule A (Form 1040), line 23, or Form 1040NR, Schedule A, line 9. Estates and trusts, enter on
the "Other deductions" line of your tax return. Partnerships (except electing large partnerships) and S corporations, 38b 0
see the note below. Electing large partnerships, enter on Form 1065-B, Part I, line11 . . . . . .. ... ... ...
39 If the loss on line 37 is less than or equal to the gain on line 36, combine lines 36 and 37 and enter here. Partnerships 39 0
(except electing large partnerships), see the note below. All others, enter this amount on Form 4797, line3 . . . . .
Note: Partnerships, enter the amount from line 38a, 38b, or line 39 on Form 1065, Schedule K, line 11.
S corporations, enter the amount from line 38a or 38b on Form 1120S, Schedule K, line 10.

KIA Form 4684 (2012)



	00_SWFT2014_IndivPracSet_FMSolu.pdf
	01_SWFT2014_kellysol.pdf
	02_2014SEFT_kleinsol.pdf

